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providesthistrandation for reference and convenience pur poses only and without any warranty asto itsaccuracy
or otherwise. In theevent of any discrepancy between thistrandation and the Japanese original, thelatter shall
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To Shareholderswith Voting Rights

KezoMorikawa

Presdent

COSMOOIL CO.,LTD.

1-1-1, Shibaura, Minato-ku, Tokyo

NOTICE OF CONVOCATION OF
THE 108th ORDINARY GENERAL MEETING OF SHAREHOLDERS

You are cordidly invited to attend the 108th Ordinary Generd Meeting of Shareholders of COSMO OIL CO., LTD. (the
“Company”). The Meeting will be held as described below.

If you are unable to attend the Meeting, you can exercise your voting rights by either of the following methods. Please
review the " Reference Documentsfor the General Meeting of Shareholders’ mentioned below, and exercise your vating rights
by no later than 5:30 p.m., Monday, June 23, 2014.

[When Exercisng Voting Rightsin Writing]
Peaseindicate your goprovd or disgpproval for the proposalsin the enclosed Voting Rights Exercise Form, and return it so thet
it will arrive by the aforementioned exercise deadline.

[When Exerciang Voting Rightsviathelnternet, etc.]

For exercising your voting rights viathe Internet, etc., access the website designated by the Company for exercising voting
rights (http:/mww.web54.net), and, using the " vating rights exercise code’ and “password” as described in the enclosed
Voting Rights Exercise Form, follow the guidance on screen and enter your approval or disgpprova for the proposals.

If you exercise your voting rights viathe Internet, etc., please check the* Exercisgng Your Voting Rights viathe Internet, etc.”

onpage3.



. Dateand Time: 10:00 a.m., Tuesday, June 24, 2014
. Place: “Willard” 5F, INTERCONTINENTAL TOKY O BAY,
1-16-2, Kaigan, Minato-ku, Tokyo, Japan
. Agenda of the M eeting:
Meéttersto beReported: (1) The Business Report and the Consolidated Financid Statements, and Audit Reports of
the Acocounting Auditor and theAudit & Supervisory Board for the Consolidated
Financid Statementsfor the 108th FHisca Year (from April 1, 2013 to March 31, 2014)
(2 TheFnancid Statementsfor the 108th Fisca Year (from April 1, 2013 to March 31,
2014)
Proposdsto be Resolved: Proposal No. 1. Appropriation of Surplus
Proposal No. 2:  Election of Ten (10) Directors
Proposal No. 3:  Election of One (1) Audit & Supervisory Board Member
. Notice (1) If youexercdseyour voting rights by two different methods, thet is, viathe Internet, etc.
aswell asinwriting (Voting Rights Exercise Form), the vote thet arrives later shdl be
deemed valid. If those two votes arive at the Company on the same day, the voteviathe
Internet, etc. shall be deemed vdid.
(2) If youexerdseyour voting rights viathe Internet, etc. more than once, your find vote
shdl bedeemed to bevalid.

For those attending, please present the enclosed Voting Rights Exercise Form at the reception desk upon arriva &t the
Mesting.

Voting by proxy is possible only when delegated to ashareholder of the Company with voting rights. In such ingance, the
shareholder must submit aletter of proxy to the reception desk. The proxy must be asingle shareholder.

Should any modification to the Reference Documents for the Generd Meeting of Shareholders, Business Report,
Consolidated Financid Statements and Financial Statements occur, the matters after modification will be posted on the
Internet website of the Company (http:/Ammw. cosmo-ail .co.jp/).



Exerciang Your Voting Rightsviathelnterng, etc.

When exercising voting rightsfor this General Medting of Shareholdersviathe Internet, etc., please be aware of thefollowing:

1

Webdgte

4 | ConditionsRdevant to Sysems

Exercising your voting rightsviathe Interngt, etc. isonly
available by accessing the designed website
(http:/mnww.webh54.net). No dedicated mobile phone website
isavallable

2

‘ BascMatters

@)

@

©)

4

©)

Please note thet the voting exercise code and temporary
password supplied on the lower right-hand side of your
Voting Rights Exercise Form are necessary.

If you exercise your vating rights viathe Internet, ec.
multipletimes, only your last vote will betregted as
valid.

If you exercise your voting rights by mail and dso place
your vote viathe Internet, etc., whichever we received
last will betreated asvdid. If we receive both on the
same day, wewill tregt only your vote placed viathe
Internet, etc. asvalid.

You may place your vote viathe Internet, efc. at any time
by the close of business (5:30 p.m.) on Monday, June 23,
2014.

The cogts of using the Internet website to exercise your
voting rights, such asthe connection fees of internet
service providers and applicable communications fees
(i.e, cal charges), will beborne by the shareholder.

Handling Your Password

@

@

Thetemporary password isour meansof verifying
whether the person voting isalegitimate sharehol der.
Please maintain this password as strictly confidentia in
the same manner asaregistered sed or apersond
identification number.

If you lose your password, please follow the screen
guidance and the procedures.

Please confirm the following system environment for
exercigng voting rights viathe Internet.

Digplay monitor with resolution of greater than 800x600
(SVGA)

Following applicationsinstalled

a  Microsoft® Internet Explorer v. 5.01 SP2 or more recent

verson

b. Adobe® Acrobat® Reader™ v. 4.0 or more recent

version or Adobe® Reader® v. 6.0 or more recent
verson (for the case where the Reference Documents,
etc. will beread over the Internet)

*  Microsoft® and Internet Explorer areregistered trademarks or trademearks of
Micrasoft Corporation, and Adobe® Acrobat® Reeder™ and Adobe® Reeder®
areregigered trademarks or trademarks of Adobe Sysems Incorporated, inthe
U.SA. and ather countries

In case of accessing the Internet from companies, ec.,
communications over the Internet are Sometimesresiricted
dueto FHrewall settings, €c., so please confirmwith the

systems manager of your company.

In CaseYou Need Ingtructionsto Oper ate

5 Your Personal Computer, etc.

In case you need ingructionsfor how to operate your
personal computer in order to exercise your voting rightsvia
the Internet, please contact the following support desk:

TheSumitomo Mitsui Trust Bank, Limited,
SecuritiesAgent Web Support Hotline

Phone 0120 (652) 031 (Tall Free, only in Japan)
(9:00t0 21:00)

<For Ingtitutional I nvestors>

Indtitutional investors may use “Voting Rights Electronic
Exercise Plaform” operated by ICJCo., Ltd., if gpplication
ismade in advance, asameans of exercisng voting rights

by eectromagnetic means.




I Reference Documents for the Generd Meeting of Shareholders
Proposalsand References

Proposal No. 1. ‘ Appropriation of Surplus

In congderation of the Company’s performancein thisfiscal year and future bus ness environment, the Company would
liketo set the term-end dividend of ¥2 per sharefor thisfiscd year.

1. Matter related todigtribution of property dividendsto shareholder sand thetotal amount
¥2 per share of common shares of the Company Totd amount: ¥1,694,799,836

2. Effectivedate of theappropriation of surplus
June25, 2014



Proposal No.2: | Election of Ten (10) Directors

Theterm of office of dl Directorswill expire at the dose of this Generd Meeting of Shareholders. Therefore, it is proposed

that ten (10) Directors be el ected.
The candidatesfor Director are asfollows.

Candidate]

No. * Career Summary and Satus

* Satusof Significant Concurrent Pogtion(s)

1

June1993 Director of the Company

Junel1996 Managing Director

June1998 Representative Senior
Managing Director

June2001 ExecutiveVice Presidert,
Representative Director

June2004  Presdent, Representative
Director

June2010 Presdent, Representative
Director, Chief Executive

Juewiuloddeay

L Officer
YachiKimura | June2012 Chairman, Representative
(May 20, 1940) Director (current position)

April 1963 Joined Daikyo Oil Co, Ltd.

Director, COSMO PETROLEUM GASCO,,
LTD.

Director, COSMO OIL LUBRICANTSCO.,
LTD.

Director, COSMO OIL SALES
CORPORATION

Director, Cosmo Energy Exploration &
Production Co., Ltd.

President, Representative Director, Qatar
Petroleum Development Co., Ltd.

Director, ABU DHABI OIL CO.,, LTD.
Director, COSMO ENGINEERING CO.,,
LTD.

Director, Eco Power Co., Ltd.

* Number of Sharesof the Company Held

204,000

Candidatd]

No. * Career Summary and Satus

* Satusof Significant Concurrent Pogtion(s)

2

June2000 Director of the Company
June2002 Managing Director
June2004  Senior Managing Director
June2006 Representative Senior
Managing Director
June2008 ExecutiveVice Presdent,
Representative Director
June2010  Representetive Director,
Executive Vice President
June2012  President, Representative
Keizo Morikawa Director, Chief Executive

(Jenuary 29, 1948) Officer (current position)

Juewiuloddeay

April 1971 Joined Daikyo Oil Co, Ltd.

President, Representative Director, Cosmo
Energy Exploration & Production Co., Ltd.
Director, MARUZEN PETROCHEMICAL
CO,, LTD.

President, UNITED PETROLEUM
DEVELOPMENT CO., LTD.

* Number of Sharesof the Company Held

149,000




Candidate]
No.

3

Juewuloddeay

* Career Summary and Satus

* Assgnment at the Company

April 1975
June 2002

June 2003

June 2004

June 2006

June 2008

Atsuto Tamura

(March20,1953) | June2009

June 2010

June 2013

Joined Daikyo Qil Co,, Ltd.
Generd Manager, Project

Corporate Management Unit

Development Dept. of the
Company

* Satusof Significant Concurrent Pogtion(s)

Managing Director, Cosmo
Research Indtitute

President, Representative
Director, Cosmo Ressarch
Indtitute

Executive Officer, Generd
Manager, Corporate
Communication Dept. of the
Company

Senior Executive Officer,
Generd Manager, Corporate
Communication Dept.
Managing Director

Director, Senior Executive
Officer

Representative Director,

* Number of Sharesof the Company Held

Senior Managing Executive
Officer (current podtion)

103,000

Candidatd]
No.

4

JWewiuloddeay

* Career Summary and Satus

* Assgnment at the Company

April 1977
June 2004

June 2006

June 2008

June 2010
June 2011

Hisashi Kobayashi
(November 12, 1954)

Joined Daikyo Qil Co,, Ltd.
Generd Manager, Oska

Supply Business Unit

Branch Office of the
Company

* Satusof Significant Concurrent Postion(s)

Executive Officer, Generdl
Manager, Sdes Control Dept.
Senior Executive Officer,
Generd Manager, Sdes
Control Dept.

Senior Executive Officer
Director, Senior Executive

Director, COSMO ENGINEERING CO.,,
LTD.

Officer (current pogtion)

* Number of Sharesof the Company Held

103,000




Candidate]
No.

5

Jewiuloddeay

* Career Summary and Satus

* Asdgnment at the Company

Hiroshi Kiriyama
(June 20, 1955)

April 1979
June 2004

June 2008

June 2010

June 2011

June 2012
June 2013

Joined Daikyo Qil Co,, Ltd.
Generd Manager, Supply &

Corporate Planning Unit

Demand Coordination Dept.
of the Company

* Satusof Significant Concurrent Postion(s)

Executive Officer, Generd
Manager, Corporate Planning
Dept.

Executive Officer, Generd
Manager, Corporate Planning
Dept. and Change Promotion
Dept.

Senior Executive Officer,
Generd Manager, Corporate
Panning Dept. and Change
Promotion Dept.

Director, Cosmo Energy Exploration &
Production Co., Ltd.

Director, MARUZEN PETROCHEMICAL
CO,, LTD.

Senior Executive Officer
Director, Senior Executive

* Number of Sharesof the Company Held

Officer (current pogtion)

72,000

Candidatd]
No.

6

Wwewiuloddy meN

* Career Summary and Satus

* Assgnment at the Company

Katsuhisa Ohtaki
(February 17, 1956)

April 1978
June 2005

June 2007

June 2009

June 2011

March 2012 Senior Executive Officer,

Joined Daikyo Qil Co,, Ltd.
Generd Manager, Sendai
Branch Officeof the

Company

* Satusof Significant Concurrent Postion(s)

Executive Officer, Generd
Manager, Indudrid Fud
Marketing Dept.

Executive Officer, Generd
Manager, Y okkaichi
Refinery

Senior Executive Officer,
Generd Manager, Y okkaichi

Refinery

* Number of Sharesof the Company Held

Generd Manager, Chiba

Refinery (current postion)

68,000




Candidate]
No.

5

Jwewiuioddy MmN

* Career Summary and Satus

* Assgnment at the Company

Muneyuki Sano
(November 1, 1956)

April 1979 Joi neddDai kyo Qil Co,, Ltd. | Asqsant of Director for Corporate
June2006 Generd Manager, Osska Management Unit
Branch Officeof the
Company * Satusof Significant Concurrent Postion(s)

June 2008

June 2009

June 2012

June 2013

Executive Officer, Generd
Manager, Wholesle
Marketing Dept.
Executive Officer, Generd
Manager, Indudriad Fud
Marketing Dept.

Senior Executive Officer,
Generd Manager, Finance
Dept.

Senior Executive Officer
(current pogtion)

* Number of Sharesof the Company Held

62,000

Candidatd]
No.

8

Jwewiuioddy MmN

* Career Summary and Satus

* Assgnment at the Company

(uly 26, 1955)

April 1979
June 2008

June 2009

Joined Daikyo Qil Co,, Ltd.
Generd Manager, Supply

& Demand Coordination
Dept. of the Company
Executive Officer, Generd
Manager, Supply & Demand

Project Development Business Unit

* Satusof Significant Concurrent Postion(s)

Director, COSMO PETROLEUM GASCO,,
LTD.

Coordination Degt. Director, COSMO OIL LUBRICANTSCO.,
June2012  Senior Executive Officer, LTD.
Generd Manager, Crude Oil | Representative Director, Hyundai Cosmo
& Tanker Dept. Petrochemicd Co., Ltd.
_ June2013  Senior Executive Officer Director, Eco Power Co., Ltd.
Yasushi Ohe (current position)

* Number of Sharesof the Company Held

49,000

(Notes) 1. Yaichi Kimuradso serves as Representative Director of our subsidiary Qatar Petroleum Development Co.,, Ltd., and

the Company and the relevant company have transaction relationships such as the sale and purchase of crudeail, etc.

2. Keizo Morikawaaso serves as Representative Director of our subsidiary Cosmo Energy Exploration & Production
Co.,, Ltd., and the Company and the relevant company have transaction relationships such as provision of services.

3. Keizo Morikawa a o serves as Representtive Director of our affiliste UNITED PETROLEUM DEVELOPMENT
CO., LTD., and the Company and the relevant company have transaction relaionships such as the sdle and purchese
of crudeail, etc.

4. Yasushi Ohe a0 serves as Representative Director of our &ffiliate Hyundai Cosmo Petrochemical Co,, Ltd., and the
Company and the relevant company have transaction re ationships such asthe sdle and purchase of petroleum
products, €ic.

5. No specid interests exist between the Company and any of the other candidatesfor Director.



<Candidatesfor OutddeDirector>

R * Career Summary, Satusat the Company and Significant Concurrent Position(s)
Augus 1980  Joined Abu Dhabi Marine | February 2005 Deputy Chairman,
9 Operating Company Internationa Petroleum
March 1997 Genera manager, Abu Investment Company
Dhabi Nationd Qil (current podition)
Company for Didribution | June2010 Director of the Company
T October 1998  Director, Marketing & (current pogtion)
8 Refining, Abu Dhebi * Number of Sharesof the Company Held
3 Nationd Oil Company 0
%. November 2004 Minister of Energy, the
§ United Arab Emirates
Q | * Reasonsfor choosing the per son ascandidatefor Outside Director
- Mohamed Al Hamli . — - -
Mohamed Al Hamli served asMinidter of Energy of the United Areb Emiratesand the
(December 31, 1952) | Company judges him capableof properly executing duties as Outside Director from an
internationd viewpoint with repect to the petroleum industry.
R * Career SUmmary, Satusat the Company and Significant Concurrent Position(s)
September 1999 Joined Abu Dhabi Nationd| March2008  Vice Chairman, Pak-Arab
10 Oil Company Refinery Ltd. (current
Augus 2006  Investment Manager, position)
Invest Management February 2009 Director Investment,
Dividon, Investment Internationd Petroleum
Department, Internetional Investment Company
Petroleum Investment (current podtion)
Company July 2009 Director, NovaChemicas
July 2007 Divison Maneger, Corporation (current
Evduation & Execution position)
pY) Divison, International June 2012 Director of the Company
_g Petroleum Investment (current position)
9 Company * Number of Sharesof the Company Held
= July 2007 Board Member of 0
% Mohamed SUpgdvisw Board,
- Boredis
- Al Mehar (current position)
(December 6, 1975) | « Reasonsfor choosing the per son ascandidatefor Outside Director
Mohamed Al Mehairi servesas Board Member of Supervisory Board of Boredlis, Vice
Chairman of Pak-Arab Refinery Ltd., and Director of Nova Chemicals Corporation.
Therefore, the Company judgeshim capable of properly executing duties as Outsde Director
from hisinternationd viewpoint with regpect to the petroleum indugtry.

(Notes) 1. Mohamed Al Hamli and Mohamed Al Mehairi served for Abu Dhabi Nationd Oil Company (ADNOC) and
ADNOC isthe specified related operator for the Company.
2. Theterm of office of Mohamed Al Hamli as Outsde Director since assuming office will reech four (4) yearsat the

close of thismeeting.

3. Theterm of office of Mohamed Al Mehairi as Outsde Director since assuming office will reech two (2) yearsat the

close of thismeeting.

4. Mohamed Al Mehairi isrelated in the third degree to an executing person of the Company’ s specified related
operator, Abu Dhabi Nationa Oil Company.

5. Pursuant to the provision of Article 423, Paragrgph 1 of the Companies Act, the Company has entered into
agreementswith Mohamed Al Hamli and Mohamed Al Mehairi, to limit the lidbility for damages. Thelimit of the
ligbility under the relevant agreement shdl be the minimum amount that is set by the provision of Article 425,
Paragraph 1 of the said act. If Mohamed Al Hamli and Mohamed Al Mehairi are redected as Outsde Director, the
Company will renew the current agreement with them to limit the liakility for damages under the same conditions.
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Proposal No.3: | Election of One (1) Audit & Supervisory Board Member

TheAudit & Supervisory Board Member Kazuto Ichikawawill resign at the close of this General Meeting of Shareholders.
Therefore, it isproposed thet one (1) Audit & Supervisory Board Member asthe subdtitute be dected.

The proposa a the Meeting had aready been agreed upon by the Audit & Supervisory Board.

The candidate for Audit & Supervisory Board Member isasfollows.

* Career SUmmary, Satusat the Company and Significant Concurrent Position(s)

April 1975  Joined Maruzen Qil Co.,, Ltd.
June2005 Generd Manager, Sakaide
Refinery of the Company
June2006  Executive Officer, Generd
Manager, Sekaide Refinery
June2007 Executive Officer, Generd
Manager, Refining &
Technology Dept.
June2008  Senior Executive Officer,
Generd Manager, Refining
& Technology Dept.
June2009 Managing Director
June2010 Director, Senior Executive

Wwewiuloddy MeN

Hideto Matsumura

Officer
(August 1, 1952) ; . .
June2013  Director, Senior Managing | = Number of Sharesof the Company Held
Executive Officer (current

(Note) No specid interests exist between the Company and the candidate for Audit & Supervisory Board Member.
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I (Attached Documents)
BUSINESS REPORT (FromApril 1, 2013 to March 31, 2014)

1. ‘ Business Overview
(1) Review of Operationsof the Group

Busness Environment

During the fiscal year under review, Jgpan's economy showed Sgns of recovery, buoyed in part by correction of the
excessvely strong yen and rising stock prices amid the Bank of Japan’s bold monetary easing, coupled with agile fisca policy
of agovernment intent on snapping Japan out of its deflationary rut.

Domestic demand for petroleum products fell compared to the previous year, with the exception of higher demand for
died fud partidly attributable to increased digribution levels for use in reconstruction from the Greet East Jgpan Earthquiake.
Theoverd| decrease, meanwhile, was due to factors such as lower demand for gasoline, kerosene, and heavy fud oil A, which
was dedining as a result of fud efficiency improvements and shifts to dternative fuds, combined with a sharp downturn in
demand for heavy fud ail C used by therma power plantsto generate dectricity.

With respect to crude ail prices, Duba crude il began the year a around $107/barrel and later dropped briefly to around
$%6/bard, largdy asareult of expectationsfor increesing North American production given the region’s shale gasrevolution
and lower demand reflecting a seasond lull. However, the price subsequently headed upward, ending the year a around
$104/barrd, with the rise spurred by turmail in Syria, Libyaand other parts of the Middle East.

Asfor exchange rates, the year brought correction to the excessively strong yen which ended the year at the ¥102 per dollar
leve, from the ¥4 per dollar leve & the Sart of the year, due to factors such as the Bank of Jgpan's subgtantid monetary
easing and ashiftin U.S. monetary palicy.

Asfor domestic product market conditions, easing demand for petroleum products relative to supply kept prices a low
levelsthat did not reflect crude oil prices.

In this business environment, the Cosmo Qil Group (the “Group”) has been making concerted efforts to streamline
operations and establish a sable earnings platform, underpinned by efforts to pursue the four basic policy objectives and six
related programs of the Group's Ffth Consolidated Medium-Term Management Plan. To more effectively pursue such
initiatives, we have aso adopted a business unit system and clarified respongibilities of operating units in terms of generating
revenues, while aso setting up a unit to oversee risk management practices of the entire Group and fortifying our risk
management framework.

TheFifth Consolidated M edium-Term Management Plan
[Four Badc Policy Objectivesand Six Reated Programs]
I.  Regain prdfitability in therefining and mar keting sector
Programs 1) Further enhancement of saferefinery operation and stable supply
2) Extensverationalization focusng mainly on supply divison
3) Srengthening theretail business
Il. Securedableincomefrom invesments made during the previous medium-term management plan
Programs 4) Petrochemical business
5) Oil exploration and production business
6) Renewableenergy business
I11.  Further strengthen alliances with International Petroleum Investment Company (IPIC) and Hyundai Oilbank
Co, Ltd.
IV. Further enhance CSR management
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Petroleum Busness

1) Further Enhancement of Safe Refinery Oper ation and Sable Supply

As for our refinery operdtions, our three refineries shifted to full production upon re-garting the Chiba Refinery's two
CDUs(crude didtillation units) and closure of the Sakaide Refinery.

As for our ssfety management systems, the Risk Management Unit speerheaded efforts that involved holding regular
Refinery Safety Reform Committee meetings and developing accident-prevention frameworks, while dso taking steps to
improve leves of facility maintenance through ongoing implementation of PDCA (plan-do-check-act) cycles.

Theseinitiatives have enabled usto achieve increased refinery utilization rates and ensure stable product supplies.

Also, on the bass of public-private sector guiddines regarding the government’s nationa resilience plan, we revamped our
manua specifying our business continuity plan which covers our entire supply network, from refineries to affiliated service
setions.

We have aso concluded a memorandum of understanding with Hyundai Oilbank Co., Ltd. to establish a reciprocd
oil-product backup supply system for usein the event of an emergency.

2) Extengverationalization focusng mainly on supply divison

We took steps to streamline our supply operations from crude oil procurement to refinery shipment, cut costs throughout
our supply chain, and also set up an efficient supply framework based on our three refineries.

Asfor crude ail procurement, we have been working to build stronger relaions with the United Arab Emirates, Qatar and
other mgjor oil-producing nations, while also moving to cut procurement costs through such means as effectively baancing
term contracts (long-term) and oot contracts (short-term), optimizing our crude il selection by procuring agreater diversity of
ail types, and reviewing ail tanker time charter arrangements.

We have d o reduced fixed codts by closing our Sekaide Refinery (currently, Sakaide Didtribution Termind), after which
we disposed of refinery equipment and took other suich action according to plan. Then from April 2014, we put the Steto use
asadidribution termina which now enables usto provide stable supplies of petroleum products to western Japan.

With respect to our Chiba Refinery, we conduded a memorandum with TonenGenerd Sekiyu K .K. regarding joint
businessinvolving that facility, motivated by our am of achieving globaly-competitive refinery operations. In that regard, we
have garted looking into possibilitieswith respect to streamlining overall operations and optimizing production planning.

In the LPG import and wholesale operations, we established the Integration Examination Committee in conjunction with
Showa Shell Sekiyu K.K., Sumitomo Corporation, and TonenGenerd Sekiyu K.K., and have since begun taks with those
firms with repect to matters such as developing business strategy geared toward building an integrated framework that would
unify operations spanning LPG domestic wholesdle to logigtics, management of shipping terminds, import and procuremen,
and overseestrading.

-12 -



3) Srengtheningtheretail business

We have been pursuing a variety of measures under our “Cosmo B-de Vison” with the am of developing an innovetive
businessmodd, one whereby abusinessof providing car life vaue targeting overdl automoative lifestylesincluding fuds.

We have been doing our utmogt to heighten customer satisfaction with respect to service sations, premised on our aim of
offering safe and rdliable products and services worthy of society’s trust. To that end, we have been conducting surveys which
involves enliding customers who act as monitors and provide us with feedback from their vantage point to ensure that our
“Filling Up Your Hearts, Too” Declaration 2013 ddlivers on our three promises of providing our customers with “comfort,”
“peaceof mind’ and “asense of trugt.”

The*“COSMO B-de LEASE" auto leasing business has been working to meet wide ranging cusomer automotive lifestyle
needs, spurred on by the watchwords, “ peace of mind,” “convenience” “good value’ and “fun.” Thanks to such efforts, as of
February the auto leasing business had concluded an accumulated total since its inception of more than 10,000 vehicle lease
contracts, and the business dso overwhelmingly achieved itsannua target with 6,473 vehicle lease contracts for the yesr.

With respect to our “Cosmo The Card,” the number of valid cards increased by 150 thousand over the previous year to
4,120 thousand, as we engaged in efforts to ensure that the card provides grester customer convenience. To that end, we
improved card-related equipment by ingtdling linked point-of-sde terminas that enable cardholders to use WAON dectronic

money.

Inthe areaof CSR and the environment, we have been working to fulfill our socia respongbilities to the environment as
an integrated energy company, under our CSR Initiative Policy (FY 2013 to FY 2017). Toward that end, we have been actively
promoting communication concerning the environment while engaging in ongoing environmental education activities geared
toward employee involvement. Such activitiesinclude our Cosmo Forest community forest preservetion activities, and aso our
Cosmo Earth Conscious Act Clean Campaign which largely takes place around Mt. FUji, thereby aso enabling participantsto
become more familiar with the natura environment while engaging in dean-up efforts throughout Japan. We d o launched the
Caoamos Project, which enlists mainly our femde employees in the task of consdering means of enabling women in our
workforceto remain actively involved in their careers.

Meanwhile, the Cosmo Oil Eco Card Fund helped support “Living with Our Planet” projects that pursue initiatives under
the themes of “Restoration and presarvetion of the environment in Japan and oversses” and “Education of the next
generation.” The Fund provided support for 14 projects both in Japan and oversess, involving such endeavors as rain forest
consarvation and environmental schools

In addition to the previoudy-mentioned initiatives, we have been strengthening dliances with Hyundai Oilbank Co., Ltd.
through researcher exchanges in our technology and research operations, and moreover smooth operations of the First Laffan
Refinery in Qatar, partidly owned by asubsdiary of the Company, have hel ped secure revenue streams, while at the sametime
preparations for congtruction of the Second Laffan Refinery have been steedily underway.

As arealt of the above, the Company’s combined sales volume for dl ail types was 37,932 thousand kildliters, up 2.8%

from the previous year. Although net sdes in the petroleum business were ¥3,463.7 billion, up 11.2% from the previous yesr,
segment loss (ordinary loss) was ¥25.3 billion, mainly reflecting adump in the market for petroleum products.
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Petrochemical Business

4) PetrochemicalsBusiness

We took steps to shift our focus toward the petrochemical business in reection to fdling gasoline demand in Jepan.
Meanwhile, Cosmo Oil subsidiary CM Aromeatics Co., Ltd. resumed mixed xylene production, thereby enabling usto provide
consigtent supply of the product to Hyundai Cosmo Petrochemica Co., Ltd. (“HCP”), ajoint venture with Hyundai Oilbank
Co., Ltd. of South Korea

HCP kept its para-xylene manufacturing units operating at their world-leading annud capecity of 1.18 million tons, while
the ethylene production facilities of Maruzen Petrochemica Co., Ltd. have aso been running at high capacity.

As areallt of the aove, net sdes in the petrochemica business were ¥51.6 billion, up 69.3% from the previous year.
Segment income (ordinary income) was¥3.7 billion.

Oil Exploration and Production Business

5) Qil Exploration and Production Business

In order to develop a framework geared toward enabling us to make swift business decisons, we divided up the ail
exploration and production business, which maintains operations that have remained a source of conggent profits even while
part of the Company’s business portfolio, and subsequently established Cosmo Energy Exploration & Production Co., Ltd.

Abu Dhabi Oil Co., Ltd., Qatar Petroleumn Development Co., Ltd. and United Petroleum Development Co., Ltd. have been
maintaining stable and safe operationsin the Middle East, and we have aso been pursuing expansion of the oil exploration and
production business through efforts that include Abu Dhabi Oil Co., Ltd.’s drive to develop the Hail Held which has been
going according to plan, and Cosmo Energy Exploration & Production Co., Ltd.'s ongoing exploration activities in north west
coadtd areaof Audrdia

Moreover, as oneinitidive to “ Further srengthen dliances with Internationa Petroleum Investment Company (IPIC),” we
sgned a memorandum of underdanding regarding edablishment of a drategic comprehensive dliance with IPIC's
wholly-owned subsidiary Compafiia Espafiolade Petrdleos, SA.U. (“CEPSA”), an integrated energy company based in Spain.
Accordingly, we have since begun to explore options regarding petroleum-rel ated business opportunities and prospectsfor their
commercidization.

Asareault, net sdesin the oil exploration and production business were ¥88.7 hillion, up 3.2% from the previous year, and
segment income (ordinary income) was ¥58.1 hillion.
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Othe

6) Renewableenergy busness

In the business of wind-power generation, we were able to secure revenues according to plan as aresult of Eco Power Co.,
Ltd. boogting utilization rates of its existing wind-power generators (147,000 KW) combined with a higher purchase price
under the FIT (feedkin tariff) scheme for renewable energy. With respect to new wind-power generaion facilities, work has
been moving steadily aheed toward a FY 2014 launch of the Hirogawa Hidakagawa Wind Farm (Wakayama Prefecture) and
FY 2015 dart-up of the Aizu Wekamatsu Wind Farm (Fukushima Prefecture), while progress was dso made in developing the
Weatara site in Mie Prefecture. Moreover, aportion of Eco Power Co., Ltd.'s shares were transferred to our subsidiary Casmo
Engineering Co., Ltd. and other firmswith the aim of building aframework that will integrate wind-power facility operations,
maintenance and other functions, and dso in order to achieve greeater diversity with financing options.

In the mega solar business, CSD Solar GK., which we established as a joint venture with other companies, got underway
with some of itsplansto build solar power facilitiesin eight locations, including former sites of our oil Sorage depots.

Asfor the ALA (5-Amino Levulinic Acid) busness, we launched sdes of the “Penta garden Vaue for indoor and house
green plant,” liquid fertilizer for home gardening, specificaly formulated for indoor home gardening, and we have expanded
into other ALA gpplicationsin thefood sector in line with ALA phosphate sinclusion in the non-drug list portion of the Food
and Drug Classification List of Jgpan.”

Net sales in other businesses such as the trading and leasing of red edate fadilities, the condruction and maintenance of
oil-rlated facilities, and agency services for damage insurance were ¥79.4 hillion, down 8.0% from the previous year, and
segment income (ordinary income) was ¥5.5 hillion.

As areault of the above-mentioned management activities, during the fiscal year under review, our consolidated net saes
increasad by 11.7% from the previous year to ¥3,537.8 billion, while operating income and ordinary income were ¥39.7 billion
and ¥41.8 billion, respectively. Net incomefor the period totaled ¥4.3 billion.

[Business Segment Information] (Millions of yen)

Oil

: Exploration
Petroleum  Petrochemical and Adjusments Consolidated
Business Business ,
Production
Business
Net Sales 3,463,740 51,576 83,652 79,442 -145,629 3,537,782
Segment Income -25,326 3,692 58,141 5527 -188 41,847
(Ordinary Income)
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(2) Issuestobe Addressed

Despite concerns of a potentid pull-back in the Jgpanese economy over FY 2014 should strong last-minute demand ahead
of the nation’s consumption tax hike fizzle out after the tax increase, our outlook envisages atrend of business recovery on the
basis of a modest rebound gaining pace in the U.S. economy combined with heglthy demand in Jepan buoyed in part by an
upturn in corporate spending on factories and equipment and rising public-sector investment. We aso expect to see the
Japanese economy Steadily gain momentum toward bresking out of its deflationary mode, with a postive feedback cycle
taking hold fueled by rising wages which in turn are hastened by improvementsin corporate earnings.

As for the petroleum industry, on the one hand, we envisage an ongoing downturn in domestic demand for fud ail
prompted by factors such asfud efficiency gains and users shifting to dternative fuel sources, partidly asaresult of initistives
to promote energy conservation and growing concerns regarding environmenta problems, yet on the other hand we dso
foresee a scenario of increasing demand oversess for petroleum products, primerily in Asa Accordingly, this cals for usto
work toward seeking export opportunities thet draw on our export infradructure, shifting to more of a focus on the
petrochemical business, and otherwise pursuing globa expansion involving adiverse range of businesses.

In condderation of this economic environment, we will continue to steadily pursue the four basic policy objectives and six
related programs of the Fifth Consolidated Medium-Term Management Plan, and thereby work to bolster profitability and
improve our financia structure, while aso streamlining operations through restructuring and other initiatives.

I. Regain prdfitability in the refining and marketing sector — This management plan objective will entail effortsin
severd aress. In terms of production, we will establish an efficient supply framework involving our three refineries, thereby
ensuring that we continue to operate safely while providing stable supplies of product. In saes, we will initiate an innovative
business modd such asabusiness of providing car life vaue, while dso working to win new customers through cross-industry
dliances with the Aeon Group and other such companies, and by further promoting our “Cosmo The Card.” In the area of
vehide sdes wewill strengthen our retail business, while pursuing an annua target of 10,000 vehicle sdes and an accumulated
target of 20,000 vehicles Moreover, we will establish a new company through integration of our adminigtrative domain, and
work to streamline operations and strengthen capakilities by consolidating back-office operations of Group companies.

We will adso build on our competitive strengths of the refineries through joint operations involving our Chiba Refinery,
while streamlining and boosting the efficiency of our LPG supply and sdes framework by integrating LPG import and
wholesde, and retail operations. To such ends, we will seek opportunities for collaboration, cooperation and integration with
various partnersin our respective business areas and regions of operation.

I1. Secure gtable income from investments made during the previous medium-term management plan — Under the
second management plan objective, we will congstently promote crude oil production and its development in the Middle Eagt,
while pursuing initiatives to achieve expansion in the oil exploration and production business, such that will entail working to
speed up development work in the Hail Fied in order to launch production in FY 2016. Meanwhile, in the renewable energy
busness we will keep existing wind-power generation equipment running at high cgpecity by building a framework that
integrates operations, maintenance and other such functions, while steadily working on congdruction of dtes now in the
planning stage, and reviewing possibilities for building additional wind power generators
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[11. Further grengthen alliances with International Petroleum Investment Company (IPIC) and Hyundai Oilbank
Co. Ltd.— Under our third management plan objective we will form collaborative opportunities, one example of which isour
am of expanding busness through our srategic comprehensve dliance with CEPSA. With Hyunda Oilbank Co. Ltd.,
moreover, we will actively promote human resource exchanges and look into opportunities for further collaboration in our
technology and research operations and other such realms.

IV. Further enhance CSR management — Under our fourth management plan objective, we will adhere to stringent
safety management and compliance standards, work with integrity, enhance human rights and personne policies, and
unfailingly engage in other such practices in accordance with the Cosmo Oil Group Management Vision. Moreover, we will
keep contributing to society and do what it takes to uphold our respongibility to society asacorporation.

The Cosmo Group remains committed to the task of contributing to the sustainable development of society, ingpired by our
mission which drives us to consigently and safely deliver petroleum products integrd to our customers' lives. Furthermore,
throughout the second year of our FHfth Consolidated Medium-term Management Plan, we will take a multi-faceted approach
with a sense of urgency in executing the plan, as we accordingly set our sights on becoming a“Verticdly Integrated Globa
Energy Company” & thetop of our dass” At the sametime, al of our employeesfed afirm sense of ownership in working to
raise the corporate va ue of the Casmo Group.

We look forward to the continued support and guidance of our shareholders as we move ahead in toward achieving these
objectives.
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(3) Production and Order Acceptance
1) Consolidated Production and Order Acceptance

Name of Business Segment Production Volume Changesfrom FY 2012
Millionsof yen %
GasolingNaphtha 515,831 269
Petroleum BUSNess Kerosene/Dies_eI Fue 681,216 316
Heavy Fud Oil 308,518 4.1
Other 114,292 219
Subtotal 1,619,858 209
Petrochemical Business 20,510 634
Qil Exploration and Production Business 33,583 63.6
Total 1,673,952 20

(Notes) 1.

Domestic fud isnot included.

2. Production volumeincludes portions consigned to other companies and excludes portions consigned

from other companies.
3. Amount above does not include consumption taxes.
4. Amount above does not indlude production volume between segments.

Name of Business

Amount of Orders

Changesfrom

Outganding

Changesfrom

Segment

Other

Millionsof yen
3,524

FY2012
%
-58.2

Orders
Millionsof yen
5121

FY2012
%
155

(Note)  Amount above does not indude consumption taxes.

2) Non-consolidated Production and Order Acceptance
Oil Type FY2013 FY2012 Changesfrom FY 2012

Thousand Kl/t Thousand kl/t %
Gasoline/Naphtha 6,813 5,920 151
KerosengDiesd Fud 8,641 7,390 16.9
Heavy Fud Qil 4,185 5,029 -16.8
Other 2,002 1,883 6.3
Total 21,643 20,224 7.0

(Notes) 1. Production volumeindudes portions consigned to other companies and excludes portions consigned

from other companies.
2. Inaddition to the above-mentioned production, domestic purchase (current year 9,981 thousand kiloliters,
previous year 9,420 thousand kiloliters) and overseas purchase (current year 6,313 thousand kilodliters,

previous year 7,475 thousand kiloliters) was carried out.
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(4) Sales

1) Consolidated Sales

Name of Business Segment SalesVolume Changesfrom FY 2012
Millions of yen %
GasolingNaphtha 1,582,679 134
Petroleum KeroseneDiesd Fud 1,060,224 251
Business Heavy Fud Oil 434,491 -2.6
Other 342,04 -15.1
Subtotal 3419490 106
Petrochemical Business 21314 711
Qil Exploration and Production Business 72,343 92.8
Other 24,634 -13
Total 3,537,782 17
(Notes) 1. Gasolinetax and loca gasolinetax areincluded in amount for gasoline.
2. Amount above does not include consumption taxes.
3. Amount above does not indude volume of sales between segments.
2) Non-consolidated Sales
Typeof Qil FY2013 FY2012 Changesfrom FY 2012
Thousand kl/t Thousand kl/t %
GasolingNaphtha 15,814 15,332 31
KeroseneDiesd Fud 13,679 12,329 109
Heavy Fud Oil 5877 7,170 -180
Other 2,560 2058 244
Total 37,932 36,80 28
(5 Capital Investments
The Group spent atotd of ¥41.2 billion on capital investments during thefiscal year under review, primarily in the
following:
- Cosmo Ol
Somerefineries  Condruction of petroleum refining and shipping facilities (petroleum business)
Nationwide: New establishment and remodeling of service dations (petroleum business)
- Subgdiaries Qatar Petroleum Deveopment Co., Ltd.
Qatar: Acquisition of recoverable accounts under production sharing
(oil exploration and production business)
- Subgdiaries Abu Dhébi Qil Co.,, Ltd.

Abu Dhabi (United Arab Emirates):
Congtruction of production facilities (oil exploration and production business)
Eco Power Co,, Ltd.

- Subgdiaries

Wakayama Prefecture New establishment of wind mills (other)
Fukushima Prefecture: New establishment of wind mills (other)

©)

Financing Activities

The Company conducted financing activities during the current fiscal year asfollows.
Total | sue Interest Rate Maturity Date
Amount
65th Se: By | SePlember30,2013 | ¥100billion 1145%annually | September 30, 2021
lZJ&h Se: e nony | Febay 25,2014 ¥7.7billion 1260%annualy | February 25, 2022

()

Demer ger

Busness Trandfers, Absor ption-type Demer ger, and I ncor por ation-type

Effective from February 28, 2014, the Company spun-off itsoil exploration and production businessinto the
newly-established Cosmo Energy Exploration & Production Co., Ltd. (smplified incorporation-type demerger).
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(8) Acquigtion or Dispogtion of Sharesor Other Equitiesor Stock Acquigtion
Rights, etc. of Other Companies

Effective from March 20, 2014, the Company transferred aportion of its shares of subsidiary Eco Power Co,, Ltd. toits
subsidiary Cosmo Engineering Co., Ltd. and other companies.

(9) Assats Profit and Lossfor Recent Four Fiscal Years
1) Consolidated Assets, Profit and L oss

The105th Term The 106th Term The 107th Term The 108th Term

FY2010 FY 2011 FY2012 FY2013

Net Sales 27715 3,09.7 3,166.7 3537.8
Ordinary Income 9.1 614 484 418
Net Income 288 9.1 -85.8 43
Net Income per

Share (yen) 34.16 -10.72 -101.39 513
Total Asds 15794 16751 1,7435 1,696.8
Net Ass 350.2 3374 256.9 261.1

(Notes) 1. Netincome per shareiscdculated on the bas s of average number of sharesissued and outstanding
during the year (excluding the average number of treasury shares held during the year).
2. Pessereferto” Section 1. Busness Overview, (1) Review of Operations of the Group” for the operating
resultsfor the 108th Term.

2) Non-consolidated Assets, Profit and Loss

(Billionsaf yen)
The 105th Term The106th Term The 107th Term The 108th Term

FY2010 FY2011 FY2012 FY2013

Net Sales 25513 2,757.9 2,7882 31639
Ordinary Income 50.5 196 -28.7 17
Net Income 208 -9.7 -111.6 288
et Income per 24.49 1141 -131.70 302
Share(yen)

Total Assats 14376 15638 15528 14845
Net Assats 276.8 261.1 1432 1715

(Note)  Netincome per shareis caculated on the basis of average number of sharesissued and outstanding during the
year (exduding the average number of treasury shares held during the yeer).

(10) Principal BusnessLines(asof March 31, 2014)

The principd business of the Group are the Petroleum Business, including imports and exports, refining, storage, and
sdesof crude oil and petroleum products, the Petrochemica Business, including manufacture and sales of petrochemica
products, and the Oil Exploration and Production Business, including exploration and production of crudeail, etc. In
other businesses, the Group isengaged in wind power, congtruction of oil-related facilities, and insurance agency
business, €tc.
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(11) Principal Officesand Plants(asof March 31, 2014)

1)

2)

The Company

Head Office

1-1-1, Shibaura, Minato-ku, Tokyo

Branch Offices
Fukuoka

Sgpporo/ Senda / Tokyo / Kanto-Minami (Tokyo) / Nagoya/ Osaka/ Hiroshima/ Tekamatsu/

Refineries

Chiba (Ichihara-shi) / Yokkaichi / Sekai / Sekaide

Laboratories

Research & Development Center (Satte-shi)

Ove seasBases

Abu Dhabi (United Arab Emirates) / Doha (Qatar) / Beijing (Ching) / Shanghai (Ching)

(Note)

(Reference)
Facilities scale of the Company

Asof April 1, 2014, the Sekade Refinery commenced operations as the Sakaide Didtribution Termind.

Crudeoil processing capacity 452 thousand barrels per day
Number of oil storage depots (including 33 bailed il storage depots) 35
Number of affiliated service stations 3,262
Major Subddiariesand Affiliates
(Subsidiaries)
(Head Office)  Minato-ku, Tokyo
COSMO MATSUYAMA OIL CO.,LTD. (Plart) Matsyamasi
COSMO PETROLEUM GASCO.,LTD. (Hed Office)  Minato-ku, Tokyo
(Head Office)  Minato-ku, Tokyo
COSMO OIL LUBRICANTSCO.,LTD. (Plant) Chiba (Ichihara-shi) / Yokkaichi /
Shimatsu (Kainan-shi) / Osska
COSMO OIL SALESCORPORATION (Heed Office)  Chuo-ku, Tokyo
SOGO ENERGY CORPORATION (Heed Office)  Minato-ku, Tokyo
COSMO ENERGY EXPLORATION & , .
PRODUCTION CO.,LTD. (Head Office) — Minato-ku, Tokyo
QATAR PETROLEUM DEVELOPMENT CO., | (HeadOffice)  Shinagawaku, Tokyo
LTD. (Mining Plant)  Doha(Qatar)
(Head Office)  Shinagawa-ku, Tokyo
ARDIDARE] GIEEOs, LR (Mining Plant) Abu Dhabi (United Arab Emirates)
COSMO ENGINEERING CO.,LTD. (Head Office)  Shinagawa-ku, Tokyo
ECO POWER CO,, LTD. (Heed Office)  Shinagawarku, Tokyo
(Affiliates)
II:|TY$JNDAI COSM O PETROCHEMICAL CO., (Head Office)  Seoul (Kores)
(Head Office)  Chuo-ku, Tokyo
MARUZEN PETROCHEMICAL CO.,LTD. (Plart) Criba(Ichiherashi) | Yokkaidh
(Head Office)  Chiyodarku, Tokyo
tJ_II}IlI) TED PETROLEUM DEVELOPMENT CO.,, (Branch) AbuDhebi (United Areb Emirates)/
] Doha (Qatar)
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(12)

Major Subsdiariesand Affiliates (asof March 31, 2014)
1) Major Subgdiariesand Affiliates

Company Name Principal BusnessLines
(Subddiaries) 100 million %
yen
Manufacture and sales of petrochemica
COSMO MATSUYAMA OIL 5 1000 products/ Storage, receiving and shipping
CO.,LTD. ’ worksof petroleum/ Lease of oil Sorage
fecilities
ggsr_l%PETROL Sk EAS 35 1000 | Import, sorageand sdesof LPG
Research and devel opment, manufacture,
ggs'l\f'%o' ELERE 16 1000 | and salesof Iubrication ails and grease/
! ) Andyssand test of petroleum
COSMOOIL SALES .
CORPORATION 1 1000 | Sdesof ail products
SOGO ENERGY 5 999 Sdesof ail productsand various energy
CORPORATION ) products/ Operation of service gations
COSMO ENERGY o .
EXPLORATION & 100 1000 P'rg‘dﬂ'ét‘?o'r:‘&h; il exploration and
PRODUCTION CO,, LTD. P
QATAR PETROLEUM 31 750 Deveopment, production and sales of
DEVELOPMENT CO,, LTD. ) crudeoll
ABU DHABI OIL CO., LTD. 101 642 ge‘uéigﬁm' production and saes of
COSMO ENGINEERING CO., 4 1000 Design, procurement and congtruction of oil
LTD. ) refining fadilitiesand other facilities
ECO POWER CO,, LTD. 72 89.1 | Wind power busness
(Affiliates)
HYUNDAI COSMO 582.2 billion 500 Manufacture and sales of petrochemica
PETROCHEMICAL CO.,LTD. KRW ) products
MARUZEN 100 139 Manufacture and sales of petrochemica
PETROCHEMICAL CO.,LTD. ) products
UNITED PETROLEUM 20 450 Deveopment, production and sales of
DEVELOPMENT CO.,LTD. ) crudeail

(Note)

2) Review and Resultsof Business Combinations

(Review of Busness Combinations)

- InFebruary 2014, Cosmo Energy Exploration & Production Co., Ltd. was established under smplified procedures

for incorporation-type demergers.

The Company’sratio of voting rightsincludes aportion of indirect holding viasubsidiaries.

- InMarch 2014, the Company sold aportion of its Eco Power Co., Ltd. shares.

- TheGroup condgtsof 39 consolidated subsidiaries (an increase of one company from the previous year) and 24
companies under the equity method (unchanged) including the mgjor subsidiaries and effiliates aslisted in 1) above.
(Results of Business Combinations)
Consolidated net salesfor the fiscdl year under review amounted to ¥3,537.8 hillion, and consolidated net income for
the period was¥4.3 hillion.

3) Satusof Other Significant Busness Combinations

The Company and IPIC performed acomprehensive and srategic businessdliance and Infinity Alliance Limited,
IPIC' swholly owned subgidiary, investsin the Company.
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(13) Employees(asof March 31, 2014)
1) Employeesof Cosmo Oil Group

Name of Business Segment Numb?;);ng)rr;)p lojicss UEes o(r;é/re:)rnghange
Petroleum Business 5,208 (3,028 70 (decreased)
Petrochemical Busness 162 5 12 (increasd)
Oil Exploration and Production Business 262 (54 45 (increased)
Other 859 (20) 8 (increased)

Total 6,491 (3,107) 5 (decreased)

(Notes) 1.  Number of employeesindicates the number of employeesin operation.
2. Number in parenthesisin the number of employees column indicates the average employment number of

temporary employees.

2) Employeesof the Compan
Number of Employees Year-on-year Change
(Persons) (Persons)
1,837 62 (decressd) 20 yearsand 11 months
(Note)  Seconded employees (945), temporary employees and part-timers are not included in the number of
employess.

(14) Principal Lenders(asof March 31, 2014)

Average L ength of Service

(Billionsof yen)
Mizuho Bank, L td. 166.8
TheBank of Tokyo-Mitsubishi UFJ, L td. 141
Japan Oil, Gasand M eals National Cor por ation 85.9
Sumitomo Mitsui Banking Cor poration 52.2
Sumitomo Mitsui Trugt Bank, Limited 46.7

(Note)  Inaddition to the above, there were borrowings viasyndicated loans (¥111.1 billion in total).

(15) Other Significant Mattersconcer ning Current Status of the Group
OnJuly 11, 2011, the Company lodged an apped in the Tokyo High Court regarding the prior ruling in the Lawsuit
ontheClaim for the Refund of Unfar Profits pertaining to delivery of petroleum productsto the Defense Agency
(currently the Ministry of Defense). On February 24, 2014, settlement was reached, with the Company accepting the
court's settlement proposal for apartid reduction to the amount the Company had been ordered to pay the governmert.
In regard to the Claim for Damage Compensation for Kelyo Sea Berth sea bottom underground crude oil piping at
the Chiba Refinery of the Company, where part of the piping floated to the surface of the seg, there werefivetrid dates
inthe Tokyo Didtrict Court during thefiscal year under review, and thiscaseiscurrently on trid.
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2. | Sharelnformation (asof March 31, 2014)

(1) Total Number of SnharesAuthorized tobelssued:  1,700,000,000 shares
(2) Total Number of Shares|ssued and Outstanding: 847,705,087 shares

(of which, number of treasury shares 305,169 shares)
(3) Number of Shareholders: 36,687
(4) Major Shareholders(Top 10)

Number of SharesHeld Investment Ratio
Nameof Shareholders (thousands) (%)

I nfinity Alliance Limited 176,000 20.76
Japan Trustee Services Bank, Ltd. (Trust Account) 53,467 6.30
Mizuho Bank, L td. 31531 372
TheMaster Trust Bank of Japan, Ltd. (Trust Account) 29,040 342
TheBank of Tokyo-Mitsubishi UFJ, Ltd. 19,750 233
Mitsui Sumitomo | nsurance Company, Limited 18,878 222
TheKansai Electric Power Co., Inc. 18,600 219
TokioMarine& Nichido FirelnsuranceCo,, Ltd. 17,335 204
Aioi Nissay Dowa I naurance Co,, L td. 15,803 186
Sompo Japan Insurancelnc. 15,792 1.86

(Note)  Invesment ratio is calculated by excluding the number of treesury shares.
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3. | Executives of the Company

(1) Directorsand Audit & Supervisory Board Members(asof March 31, 2014)

Postion Name Respongbilities
Chalrman, Representative Yaichi Kimura
Director
President, Representative
Director, Chief Executive | Keizo Morikawa
Officer
Representative Director,
Senior Managing Atsuto Tamura Respongible for Corporate Management Unit
Executive Officer
Dlrecto_r, Sem(_)r Managing Hideto Matsumura R&goonsblefor Risk Management Unit and Technology & Research
Executive Officer Unit
Dioon SNIOEXCAVE | et K obeyeehi | Responsiblefor Supply Business Uit
Dlr_edor, Senior Executive 150 K Usakabe
Officer
([;If:‘iegerm Senior Exeautive Hirohiko Ogiwara | Responsblefor SdesBusness Unit
([;If:‘iegerm Senior Exeautive Hiroshi Kiriyama | Respongblefor Corporate Planning Unit
Director MOWAI
Hamli

n Mohamed Al
Director Mehairi
Full-timeAudit &
Supervisory Board Hirokazu Ando
Member
Full-timeAudit &
Supervisory Board Hideo Suzuki
Member
Full-timeAudit &
Supervisory Board Kazuto Ichikawa
Member
Audit & Supervisory .
Board Member Yoshitsugu Kondo
Audit & Supervisory
Board Member SekeeKanno

(Notes) 1.
2

3.

4.

Directors Mohamed Al Hamli and Mohamed Al Mehairi are Outside Directors

Audit & Supervisory Board Members Hirokazu Ando, Yoshitsugu Kondo, and Sakee Kanno are Outside Audit
& Supervisory Board Members.

Audit & Supervisory Board Members Hirokazu Ando, Yoshitsugu Kondo, and Sakae Kanno have been notified
to the Tokyo Stock Exchange as I ndependent Directorg/Auditors.

Hirohiko Ogiwaraand Hiroshi Kiriyamawere newly dected as Directors and assumed the position on June 25,
2013.

Keiichiro Okabe and Satoshi Miyamoto retired as Directors et the expiration of their term on June 25, 2013.
Sakae Kanno was newly dected asAudit & Supervisory Board Member and assumed the position on June 25,
2013.
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7. Executive Officers

Postion Name Respongbilities
Senior Executive Katsuhisa Ohtaki Generd Manager, ChibaRefinery
Officer
Senior Executive Muneyuki Sano Assgant of Director for Corporate Management Unit
Officer
Senior Executive Yasushi Ohe Responsible for Project Development Business Unit
Officer
Executive Officer Kaji Gatoh Generd Manager, Sekade Refinery
Executive Officer Kenichi Teki Genera Manager, Accounting Dept.
Executive Officer Kiyoshi Kumazawa Assgant of Director for Supply Business Unit, and
Generd Manager, Supply Dept.
Executive Officer Hirohiko Keto Generd Manager, Industrid Fud Marketing Dept.
Executive Officer Hiroo lura Generd Manager, Tokyo Branch Office
Executive Officer Akihiko Tobinaga Generd Manager, Finance Dept.
Executive Officer Yaauaki lwata Assigtant of Director for Supply Business Unit, and
Genera Manager, Production & Technology Degpt.
Executive Officer Kaoru Sato Generd Manager, Refinery Safety Dept.
Executive Officer Kozo Ogasawara Generd Manager, Y okkaichi Refinery
(20 Amount of Compensation to Directorsand Audit & Supervisory Board
Members
Category Nulr?ngﬁjgg;etr;ons Amount of Compensation
Millionsof yen
Directors 12 234
(of which, Outside Directors) %) (24)
Audit & Supervisory Board Members 5 81
(of which, OutsideAudit & Supervisory 3 (39)
Board Members)
Total 17 365

(Notes) 1. Theamount includesthe compensation to two Directors who retired from the positions at the conclusion of the

107th Ordinary Genera Meeting of Shareholdersheld on June 25, 2013.

2. Theamount of compensation to Directorswas set by resolution at up to ¥750 million per yeer (the sdary for
employeesfor thase who dso work as Directorsisnot included) a the 101st Ordinary General Mesting of

Shareholdersheld on June 28, 2007.
3. Theamount of compensation to Audit & Supervisory Board Memberswas set by resolution at up to ¥9 million
per month at the 89th Ordinary General Medting of Shareholders held on June 29, 1995.
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(3) Significant Concurrent Pogtionsof Directorsand Audit & Supervisory Board

Members
Name
Yaichi Kimura

Corporate Name
COSMO PETROLEUM GASCO,, LTD.
COSMOOIL LUBRICANTSCO.,, LTD.
COSMO OIL SALES CORPORATION
COSMO ENERGY EXPLORATION & PRODUCTION
CO,, LTD.
QATAR PETROLEUM DEVELOPMENT CO.,, LTD.
ABU DHABI OIL CO,, LTD.
COSMO ENGINEERING CO,, LTD.
ECOPOWERCO,, LTD.

Title
Director
Director
Director
Director

President, Representetive Director
Director
Director
Director

KezoMorikawa

COSMO ENERGY EXPLORATION & PRODUCTION
CO,, LTD.

MARUZEN PETROCHEMICAL CO.,, LTD.

UNITED PETROLEUM DEVELOPMENT CO,, LTD.

President, Representative Director

Director
President, Representative Director

Hisashi COSMO ENGINEERING CO.,, LTD. Director
K obayashi
| sao Kusakabe COSMO ENERGY EXPLORATION & PRODUCTION Director
CO,, LTD.
QATAR PETROLEUM DEVELOPMENT CO., LTD. Director
ABU DHABI OIL CO,, LTD. Director
UNITED PETROLEUM DEVELOPMENT CO,, LTD. Director
Hirohiko Ogiwara | COSMO OIL SALES CORPORATION Director
Hiroshi Kiriyama | COSMO ENERGY EXPLORATION & PRODUCTION Director
CO,, LTD.
MARUZEN PETROCHEMICAL CO,, LTD. Director
Mohamed Al Internationa Petroleum Investment Company Deputy Chairman
Hamli
(OutgdeDirector)
Mohamed Al Internationa Petroleum Investment Company Director Investment
Mehairi
(OutgdeDirector)
Hirokazu Ando COSMOMATSUYAMA OIL CO,, LTD. Audit & Supervisory Board
(OutsdeAudit & Member
Supervisory COSMOOIL LUBRICANTSCO,, LTD. Audit & Supervisory Board
Board Member) Member
Hideo Suzuki COSMO OIL SALES CORPORATION Audit & Supervisory Board
Member
SOGO ENERGY CORPORATION Audit & Supervisory Board
Member
COSMO ENERGY EXPLORATION & PRODUCTION Audit & Supervisory Board
CO,, LTD. Member
QATAR PETROLEUM DEVELOPMENT CO,, LTD. Audit & Supervisory Board
Member
ABU DHABI OIL CO,, LTD. Outsde Audit & Supervisory Board
Member
UNITED PETROLEUM DEVELOPMENT CO., LTD. Audit & Supervisory Board
Member
ECO POWER CO.,, LTD. Audit & Supervisory Board
Member
KazutoIchikawa | COSMO PETROLEUM GASCO,, LTD. Audit & Supervisory Board
Member
COSMO ENGINEERING CO., LTD. Audit & Supervisory Board

Member
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Name CorporateName Title
Yoshitsugu Kondo | Sano Law Offices Attorney a law

(OutsdeAudit &
Supervisory
Board Member)

SakaeKanno THE KANSAI ELECTRIC POWER CO.,, INC. Audit & Supervisory Board
(OutsdeAudit & Member

Supervisory
Board Member)

(Notes) 1.

Yaichi Kimuraadso sarves as Representative Director of the Company’s subsidiary Qatar Petroleum
Development Co., Ltd., and the Company and the relevant company arein transaction relationshipsfor such as
the sdle and purchase of crudeail, tc.

Keizo Morikawa aso serves as Representative Director of the Company’s subsidiary Cosmo Energy
Exploration & Production Co., Ltd., and the Company and the relevant company arein transaction relationships
for such as provision of services, etc.

Keizo Morikawadso serves as Representative Director of the Company’s affiliate United Petroleum
Deveopment Co., Ltd., and the Company and the relevant company arein transaction relationshipsfor such as
the sale and purchase of crudeail, tc.

Mohamed Al Hamli servesas Outside Director of Internationa Petroleum Investment Company and Mohamed
Al Mehairi serves asbusiness executive of the relevant company, and it isthe parent company of one of the
Company’s mgjor shareholders.

Mohamed Al Mehairi isrelated in the third degree to a business executive of the Company’s specified related
operator, Abu Dhabi Nationa Oil Company.

Yoshitsugu Kondo serves as joint-representative of Sano Law Offices, and the Company hasexecuted a L egd
Retainer Agreement with thefirm.

Sakae Kanno concurrently servesasan Audit & Supervisory Board Member at The Kansal Electric Power Co.,
Inc., whichisamgor shareholder of the Company. The Company and Kansai Electric Power dso havea
business relationship that includes buying and selling transactions involving petroleum products.
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(4) OutgdeDirectorsand Outsde Audit & Supervisory Board Members

1) Major Activitiesin theFiscal Year

Record of Attendance
: Audit & . s
Boari/lo;‘;lrectors Supervisory Board Satusaof Expresson of Opinions
g M eeting

M ohamed Al Hamli 9out of Asked questions and expressed opinionsas
(OutgdeDirector) 121 - needed from an international viewpoint

Imes regarding the petroleum industry
Mohamed Al 11 out of Asked questions and expressed opinionsas
Mehairi 121 - needed from an internationa viewpoint
(OutsdeDirector) Imes regarding the petroleum industry
Hirokazu Ando Made effortsto grasp the overdll
(OutsdeAudit & 12 out of 13 out of management asa Full-timeAudit &
Supervisory Board 12times 13times Supervisory Board Member and asked
Member) questions and expressed opinions as needed
Yoshlt‘sugu Kmdo Asked questions and expressed opinionsas
(OutsdeAudit & Loutof L2 odtof needed mainly from his specialist viewpoint
Supervisory Board 12times 13times aslawyer
Member)
SakaeKanno From the perspective of his abundant
(OutsideAudit & 9 out of 9out of experience and knowledge concerning
Supervisory Board 10times 10times corporate management, asked questionsand
Member) expressed opinions as needed

(Note) OutsdeAudit & Supervisory Board Member Sakae Kanno assumed office on June 25, 2013.

2) Outlineof theTermsand Conditionsof Agreementsfor Limitation of Liability
Pursuant to the provisons of Article 427, Paragrgph 1 of the CompaniesAct, the Company has entered into
agreementswith two Outsde Directors, Mohamed Al Hamli and Mohamed Al Mehairi, and with two Outsde Audit &
Supervisory Board Members, Yoshitsugu Kondo and Sakae Kanno to limit the ligbility for damages under Article 423,
Paragraph 1 of thesaid act.
Thelimitation of theliability for damages under the relevant agreement isthe minimum ligbility amount set forth in
Article 425, Paragraph 1 of the CompaniesAct.
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4, ‘ Accounting Auditor
(1) Nameof Accounting Auditor KPMGAZSALLC

(2 Amount of Compensation, etc., pertaining to the Fiscal Year Under Review to
Accounting Auditor

(Millions of Yen)

Amount of Compensation

Amount of Compensation, ec., to be Paid to the Accounting Auditor pertainingto 15
theFiscal Year Under Review

Amount of Moneysand Other Property Benefitsto be Paid to theAccounting 230
Auditor by the Company and Its Subsdiaries

(Notes) 1. Theaudit agreement entered into by the Company and the Accounting Auditor doesnot dearly distinguish the
amount of compensation, etc. for audit under the CompaniesAct and that for audit under the Financid
Ingruments and ExchangeAct, and those cannot be substantidly distinguished from eech other. Therefore, the
aforementioned amount of compensation, etc. to be paid to the Accounting Auditor pertaining to the current
fisca year indicatesthe tota amount of these.

2. Our subsidiaries Cosmo Qil (U.K.) Flc., Cosmo Ol Internationd Pte,, Ltd., Cosmo Oil of U.SA., Inc. and
Cosmo Ol (Shanghal) Co., Ltd. undergo audits by audit corporations other than the Account Auditor of the
Company.

(3) Detailsof Non-audit Services

The Company commissions and pays compensation for advisory services reated to assessing the value of operations
inthe oil exploration and production business.

(4) Guiddinesfor Decisonson Dismissal or Non-reappointment of Accounting
Auditor
If the Company judgesthat any of the respective items of Article 340, Paragraph 1 of the CompaniesAct is gpplicable
to the Accounting Auditor, such as violation of duty-related obligations or neglect of duties, or misconduct not
gopropriate asAccounting Auditor, theAudit & Supervisory Board will decide on dismissd of the Accounting Auditor.
In addition, in caseswhereit isjudged that hiring it asthe Accounting Auditor poses serious problems on the Company,
the Audit & Supervisory Board will submit aproposd to the Genera Meeting of Shareholderswith regard to dismissdl
or non-regppointment of the Accounting Auditor.
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Sysemsto Ensurethat Execution of Dutiesby Directorsisin Compliancewith Lawsand
5. | Regulations, and Articlesof Incorporation and Other Systemsto EnsureAppropriateness of
Operations
In order to put into practice the management concepts and corporate action policy of the Casmo Oil Group, and to execute
duties gppropriately and efficiently, the Company has established the following basic policies with respect to the preparation of
asystem for execution of duties by Directors and employees, systemn for risk management and internd auditing to support it,
and asystem to ensure effective auditing by Audit & Supervisory Board Members.

1) System to Ensurethat Execution of Duties by Directorsand Employeesisin Compliancewith
Lawsand Regulations, and Articlesof Incorporation (Article 362, Paragraph 4, Item 6 of the
CompaniesAct, Article 100, Paragraph 1, Item 4 of the Ordinancefor Enforcement of the
CompaniesAct)
<Management Conceptsand Cor por ate Action Policy>

- The Company will formulate Cosmo Qil Group Management Vision, and establish Corporate Action Policy with
respect to corporate ethics (Cosmo Oil Group CorporateAction Policy), and prepare apromotion system, including
egablishment of the CSR Promotion Committee (chaired by the President) as an organization to administer overal
CSR activitiesand internd controls, in order to establish the corporate ethics of the Group and help Directorsand
employess put these ethicsinto practice.

- The CSR Promotion Committee will prepare manuas on corporate ethics, and carry out training, etc., thusworking
toward thorough compliance with laws and regulations and fostering and improvement of ethical awareness.

<Report at Meetings>

- The Company will establish the Board of Directors Meeting Rules and Executive Officers Committee Rules, and
prepare asystem under which reports on the status of execution of duties by eech Director are madein Metings.

<Separation of Execution of Dutiesand Supervison>

- The Company will introduce an Executive Officer System, for separation of execution of duties and supervision, and
for enhancement of the supervisory function of the Board of Directors.

<OpeationsRules etc.>

- The Company will establish the operationd rules, etc. which prescribe the organization, posts, command and control
system, and duty sharing, etc., and decision making authority rulesto provide for basic matterswith repect to
operation of decision-making system, and prepare asystem under which execution of dutieswill bein compliance
with these rules, and review such rules and systems constantly in response to changesin the management environmentt.

<Enhancement of Internal Audit>

- The Company will prepare asystem to ensure effective implementation of internd audits, and implement auditsthet
possesses high leve of expertise and sense of ethics by the Internd Auditing Office

<Acquistion, Useand Conveyance of | nformation>

- The Company will establish acorporate ethics consultation window (Help Line) with measuresto prevent pendization
of whistleblowers such as ensuring whistleblower anonymity, and will dso establish a Customer Center, as awindow
to ded with inquiries, etc. from customers, and prepare asystem to acquire and useinformation widdly frominsdeand
outside the Company.

- The Company will determine basic matterswith repect to risk management, and prepare systemsfor swift and
accurate conveyance of information to the management aswell astimely and proper transmission of information to
outside the Company

<IT Handling>

- Inorder to achieve the above purposes, the Company will ded with the advance of IT properly, and use I T effectively

and efficiently.

2) Rulesand Other Sysems concer ning Management of Risk of L oss (Artide 100, Paragraph 1,

Item 2 of the Ordinancefor Enforcement of the CompaniesAct)

- The Company will determine basic matterswith regard to risk management (establishment of Risk Management Rules,
Risk Measures Rules, General Disaster Measures Rules, eic.), and establish aRisk Management Committee for smoath
and effective promation of risk management, for assessment and reexamination of management risks, and for teking
proper messures.

3) Systemsto Ensure Efficient Execution of Dutiesby Directors (Article 100, Paragraph 1, Item 3 of
theOrdinancefor Enforcement of the CompaniesAct)
- The Board of Directors Meetings shdl be held once per monthin principle in accordance with the Board of Directors
Mesting Rules, and determine matters prescribed in the laws and regulations and the Articles of Incorporation, and
management policies and other materid mattersrelevant to management, and aso supervise execution of dutiesby
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directors.

- The Executive Officers Committee shal be held once aweek in principle in accordance with the Executive Officers
Committee Rules, and shdl be adecison making organ for execution of duties, discussing basic policies and meteria
metters relevant to execution of dutiesin accordance with management policies determined at Board of Directors
Mestings

- The Company shd| establish the Operationa Rules, etc., which prescribe the organization, posts, command and control
system, and duty sharing, etc., and work toward efficient execution of dutiesthrough the establishment of a
responsibility system for execution of dutiesin accordance with the decison making authority rules

- Targets the Company should achieve shall be darified upon determination of the management plan based on
management policies, and ayearly plan for the overdl company, departments, offices and business offices, etc. shal be
formulated and management of performance shdl be carried out.

4) System with regard to I nformation Retention and M anagement pertaining to Execution of Duties
by Directors (Article 100, Paragraph 1, Item 1 of the Ordinancefor Enforcement of the
CompaniesAct)

- Inaccordance with theinterna ruleswith respect to information management, such asBoard of Directors Meeting
Rules and Information Management Rules, etc., information pertaining to execution of duties by Directorsshdl be

properly retained and managed.

5) System to Ensure Appropriateness of Busnessin the Cosmo Oil Group, consigting of the
Company and Its Subsidiaries (Article 100, Paragraph 1, Item 5 of the Ordinancefor
Enforcement of the CompaniesAct)

- The Company will establish the Cosmo il Group Management Vision and Corporate Action Policy, and other
necessary rules, etc. and agppoint acorporate ethics promotion manager (president) in each company of the Group, for
preparation of asystem as aunited Group to ensure business gppropriateness.

- The Company will prepare asystem concerning interna auditing as agroup, such asaudit implementation or support of
interna auditing of each company by the Interna Audiiting Office asto job performance status of group companies.

6) M atter sconcer ning Employeesto Assist the Duties of Audit & Supervisory Board Membersin

Casethe Appointment thereof isRequested by Audit & Supervisory Board Members, and

M atter s concer ning I ndependence of the Relevant Employeesfrom Directors (Article 100,

Paragraph 3, Items 1, 2 of the Enforcement Regulations of the CompaniesAct)

- For enhancement of audit functions, Audit & Supervisory Board Secretariat will be established under theAudit &
Supervisory Board, and employees dedicated to such work will be arranged, and for the personnd transfer and
personne appraisal of these employees, the consent of the Audit & Supervisory Board Members shell be obtained to
ensure the independence of the relevant employees.

7) Sysem for Reporting to Audit & Supervisory Board Membersby Directorsand Employees, and
Other Systemsfor Reporting to Audit & Supervisory Board Members, and Other Systemsto
Ensure Effectiveness of Auditsby Audit & Supervisory Board Members (Article 100, Paragraph 3,
Items 3, 4 of the Ordinancefor Enforcement of the CompaniesAct)

- Directors and employees shall report to Audit & Supervisory Board Members on satutory matters and (1) materia
meattersthat affect the management and results of the Group, (2) overview of adtivities of Interna Auditing Office and
Audit & Supervisory Board Membersand Audit Offices of affiliates, (3) overview of activitieswith respect to interna
controls of the Group, and (4) satus of operation and whistieblowing & Help Line.

- Mestingsamong Audit & Supervisory Board Members, the President, primary departments and office managers, and
Audit & Supervisory Board Members of affiliateswill be held on regular basisto prepare systems to ensure audit
effectiveness.

- Sufficient collaboration among Audit & Supervisory Board Members, Interna Auditing Office and the Accounting
Auditor shal be promoted.
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Consolidated Balance Sheet
Fiscal Year 2013 (As of March 31, 2014)

(Unit: million yen)

Item Amount Item Amount

Assets 1.696.831 | Liabilities 1,435,688
Current assets 921,790 | Current liabilities 799,199
Cash and deposits 140.423 Notes and accounts payable-trade 255,521
Notes and accounts receivable-trade 262,863 Short-term loans payable 323,705
Current portion of bonds 11,680

Merchandise and finished goods 225,292
Accounts payable-other 99,635

Work in process 761 X .

Accrued volatile oil and other petroleum taxes 70,754
Raw materials and supplies 219,684 Income taxes payable 7313
Accounts receivable-other 47,157 Accrued expenses 7,917
Deferred tax assets 2,340 Deferred tax liabilities 335
Other 23,457 Provision for business structure improvement 3,398
Allowance for doubtful accounts 189 Provision for environmental measures 26
Noncurrent assets 774,326 Other 18,911
Noncurrent liabilities 636,489

Property, plant and equipment 589,082
Bonds payable 80,500

Buildings and structures, net 105,679
Long-term loans payable 447,794
Oil storage depots, net 25,180 Deferred tax liabilities 24,198
Machinery, equipment and vehicles, net 131,902 | Deferred tax liabilities for land revaluation 29,236
Land 308,481 Provision for special repairs 9,627
Lease assets, net 707 Provision for business structure improvement 1,096
Construction in progress 11.191 Provision for environmental measures 3,832
Other. net 5.938 Net defined benefit liability 12,993
. Negative goodwill 1,127

Intangible assets 50,041
Other 26,081

Software 3,070
Net assets 261,142

dwill 2,914
Goodwi ’ Shareholders’® equity 211,531
Other 44,057 | Capital stock 107,246
Investments and other assets 135,202 Capital surplus 16,967
Investment securities 115,304 Retained earnings 87,461
Long-term loans receivable 1,313 Treasury shares -143
Long-term prepaid expenses 2,550 Accumulated other comprehensive income 20,395
Valuation difference on available-for-sale securities 2,887

Deferred tax assets 2,935
Deferred gains or losses on hedges 1,372

Other 13,582
Revaluation reserve for land 18,929
Allowance for doubtful accounts 483 Foreign currency translation adjustment 5,818
Deferred assets 714 Remeasurements of defined benefit plans -8,612
Bond issuance cost 714 | Minority interests 29,214
Total assets 1,696,831 Total liabilities and net assets 1,696,831
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Consolidated Statements of Income

Fiscal Year 2013 (From April 1, 2013 to March 31, 2014)

(Unit: million yen)

Item Amount

I Net sales 3,537,782
II Cost of sales 3,369,007

Gross profit 168,775
IT Selling, general and administrative expenses 129,060

Operating income 39,715
IV Non-operating income

Interest income 209

Dividends income 2,154

Rent income on noncurrent assets 973

Amortization of negative goodwill 1,257

Foreign exchange gains 2,536

Equity in earnings of associates 7,343

Other 4,130 18,607
V Non-operating expenses

Interest expenses 12,960

Other 3,514 16,475

Ordinary income 41,847
VI Extraordinary income

Gain on sales of noncurrent assets 445

Gain on sales of investment securities 1,322

Gain on sales of shares of subsidiaries and associates 1,441

Insurance income 1,158

Litigation settlement income 939

Gain on contribution of securities to retirement benefit trust 3,595

Subsidy income 3,219 12,121
VI Extraordinary loss

Loss on sales of noncurrent assets 27

Loss on disposal of noncurrent assets 3,281

Impairment loss 911

Loss on valuation of investment securities 305 4,525

Income before income taxes and minority interests 49,443

Income taxes-current 34,660

Income taxes-deferred 4,465 39,125

Income before minority interests 10,317

Minority interests in income 5,969

Net income 4,348




Consolidated Statements of Changes in Equity
Fiscal Year 2013 (from April 1, 2013 to March 31, 2014)

(Unit: million yen)

Shareholders’ Equity

Capital stock Capital surplus Retained earnings Treasury shares Total Si]:;iet};(ﬂders
Balance at April 1, 2013 107,246 89,440 10,531 -140 207,078
Changes of items during the period
Net income 4,348 4,348
Reversal of revaluation reserve for land 108 108
Purchase of treasury shares -2 -2
Disposal of treasury shares -0 0 0
Net changes of items other than shareholders’
equity
Deficit disposition -72,472 72,472 —
Total changes of items during the period - -72,473 76,929 -2 4,453
Balance at March 31, 2014 107,246 16,967 87,461 -143 211,531
Accumulated other comprehensive income
Valuati Total . .
di ffa uation Deferred eai Revaluation | Foreign currency | Remeasurements | accumulated Mmonty Total
1. erence on clorred gains or reserve translation of defined other Interests net assets
available-for-sale| losses on hedges ) )
. for land adjustment benefit plans | comprehensive
securities .
mncome
Balance at April 1, 2013 3,770 1,422 19,037 -851 - 23,378 26,475 256,932
Changes of items during the period
Net income 4,348
Reversal of revaluation reserve for land -108 -108 -
Purchase of treasury shares -2
Disposal of treasury shares 0
Net changes of items other than shareholders’
. -883 -50 - 6,670 -8,612 -2,875 2,739 -135
equity
Deficit disposition -
Total changes of items during the period -883 -50 -108 6,670 -8,612 -2,983 2,739 4,210
Balance at March 31, 2014 2,887 1,372 18,929 5,818 -8,612 20,395 29,214 261,142
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Notes to Consolidated Financial Statements

In the consolidated balance sheet, consolidated statements of income and consolidated statements of changes in equity of Cosmo Oil
Co., Ltd. (the “Company”) represented in the million yen unit, figures less than 1 million yen are rounded down.

(Notes concerning Important Items that Provide the Basic Information for the Development of the Consolidated Financial
Statements)
1. Items concerning the Scope of Consolidation for Reporting
(1) Number of consolidated subsidiaries: 39

Abu Dhabi Oil Co., Ltd. Akita Wind Power Laboratory Co., Ltd. Ikata Eco Park Co., Ltd. Cosmo ALA Co., Ltd.

EcoPower Co., Ltd. Eco World Kuzumaki Wind Power Co., Ltd. Qatar Petroleum Development Co., Ltd. Kansai Cosmo Logistics Co., Ltd.

Cosmo Oil Ashmore Ltd. Cosmo Energy Exploration & Production Co., Ltd. Cosmo Engineering Co., Ltd. Cosmo Oil International Pte. Ltd.

Cosmo Oil of U.S.A., Inc. Cosmo Oil (U.K.) Plc. Cosmo Oil Europe B.V. Cosmo Kaiun Co., Ltd.

Cosmo Computer Center Co., Ltd.

Cosmo Oil Lubricants Co., Ltd.

Cosmo Business Support Co., Ltd.

Cosmo Delivery Service Co., Ltd.

Cosmo Petroleum Gas Co., Ltd.
Cosmo Research Institute
Cosmo Property Service Corp.
Sakaide Cosmo Kosan Co., Ltd.

Cosmo Oil (Shanghai) Co., Ltd.

Cosmo Techno Yokkaichi Co., Ltd.

Cosmo Petro Service Co., Ltd.

CM Aromatics Co., Ltd.

Cosmo Oil Sales Corp.
Cosmo Trade & Service Co., Ltd.
Cosmo Matsuyama Oil Co., Ltd.

Sogo Energy Corporation

Tachikawa Wind Power Laboratory Co., Ltd.  Dangamine Wind Farm Co., Ltd. Choshi Wind Farm Co., Ltd. Hasaki Wind Farm Co., Ltd.

Hokuto Kogyo Co., Ltd. Yokkaichi LPG Terminal Co., Ltd. Wakkanai Wind Farm Co., Ltd.
Cosmo Energy Exploration & Production Co., Ltd. was included in the scope of the consolidated subsidiaries of the Company,
since it became a subsidiary of the company through a simple incorporation-type split during FY2013.
(2) Major Non-consolidated Subsidiaries:
Tohoku Cosmo Gas Co., Ltd.
Reason for exclusion from accounting consolidation:
The Company has 18 subsidiaries that were excluded from its consolidated subsidiaries because they are small businesses and
their respective total assets, net sales, and net income/loss and retained earnings (both amounts equivalent to what is accounted
for under the equity method) have no material impact on the consolidated financial statements of the Company.
2. Items concerning the Application of the Equity Method
(1) Number of Non-consolidated Subsidiaries Accounted for Using the Equity Method: 18
Major subsidiaries: Tohoku Cosmo Gas Co., Ltd.
(2) Number of Associated Companies Accounted for Using the Equity Method: 6
Maruzen Petrochemical Co., Ltd., United Petroleum Development Co., Ltd., Tozai Oil Terminal Co., Ltd., Okinawa CTS Corp.,
GotoKishiku Wind Power Laboratory Co., Ltd. and Hyundai Cosmo Petrochemical Co., Ltd.
(3) Major Business Entities of Associated Companies Not Accounted for Using the Equity Method:
Ogishima Oil Terminal Co., Ltd., Kasumi Sanbashi Kanri Co., Ltd.
Reasons for Exclusion from the Application of the Equity Method:
The equity method does not apply to the above associates because their net income/loss and retained earnings (both amounts
equivalent to what is accounted for under the equity method) have little impact on the consolidated financial statements of the
Company on an individual basis, nor have any material impact on them on an aggregate basis.
(4) Special Remarks Necessary to Make concerning the Procedures of the Application of the Equity Method:
As for the subsidiaries and associates which are subject to the application of the equity method and which have different
accounting periods from that of the Company, such business entities’ financial statements for their accounting periods are used
for reporting herein.
3. Items concerning the Accounting Periods of the Consolidated Subsidiaries
Of the 39 consolidated subsidiaries, Abu Dhabi Oil Co., Ltd., Qatar Petroleum Development Co., Ltd., Cosmo Oil Ashmore
Ltd., Cosmo Oil International Pte. Ltd., Cosmo Oil (U.K.) Plc., Cosmo Oil Europe B.V. Cosmo Oil (Shanghai) Co., Ltd. and
Cosmo Energy Exploration & Production Co., Ltd. adopt a fiscal year ending December 31 and Akita Wind Power Laboratory
Co., Ltd. adopts a fiscal year ending February 28, respectively.
The consolidated financial statements herein have been developed by using their financial reports as of December 31, 2013 or
February 28, 2014 and any material transactions arising between end of their fiscal year and consolidated fiscal year, the date
for the consolidated settlement of accounts for the Company, are reflected on the consolidated financial statements herein by

making necessary adjustments.
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4. Items concerning the Accounting Standards
(1) Significant Asset Valuation Standards and Methods

1) Securities:

a. Securities held to maturity: Stated at amortized cost method
b. Other securities:

- Securities available for sale with fair ~ Stated at fair value based on market values applicable on the date of consolidated

market value: settlement of accounts (in which all differences between the carrying amounts and
the fair values are reported as a separate component of net assets, while the cost of
securities sold is calculated by the moving average method)

- Securities with no available fair Stated at cost determined by the moving average method
market value:

2) Inventories: Principally stated at cost determined by the weighted average method (however, the
amounts of inventories stated in the balance sheet were computed by using the
method that book values are reduced to reflect declines in profitability)

3) Derivative financial instruments: Stated at fair value

(2) Significant Depreciable Assets and Depreciation Methods

1) Property, Plant and Equipment (except lease assets):

The straight line method is mainly adopted to calculate depreciation expenses for these asset items. The number of years of

their useful lives and their residual value are calculated based on the criteria defined under the Corporation Tax Law of Japan.

However, the number of years of useful lives of the machinery and equipment, structures and Oil storage depots, of the

property, plant and equipment owned by the Company, is calculated based on the number of years of their economic useful

lives, which better reflect their use status respectively and the economic useful life of 15 years is adopted for the Company’s
service stations by taking their actual past performances into consideration. As for Abu Dhabi Oil Co., Ltd., a consolidated
subsidiary of the Company, adopts the number of years for useful life as defined in the concession agreements and economic
useful life by taking into account the durability and other conditions of the assets currently owned. As for EcoPower Co.,

Ltd., a consolidated subsidiary of the Company, and its subsidiaries, an economic useful life of 20 years is mainly adopted for

the windmills operated by them.

2) Intangible Assets (except lease assets):

The straight line method is mainly adopted to calculate depreciation expenses for these asset items. The number of years of

their useful lives is calculated based on the criteria defined under the Corporate Income Tax Law of Japan, providing that

amortization expenses for the software used by the Company is calculated on the straight line method over the period of its
availability in-house (5 years).

3) Lease Assets:

Leased assets involving finance lease transactions under which the ownership of the leased assets is transferred to lessees:
The method to calculate depreciation expenses for such assets is the same as that applied to noncurrent assets owned by the
Company.

Leased assets involving finance lease transactions under which the ownership of the leased assets is not transferred to

lessees:

The method to calculate depreciation for such assets is the straight line method with their residual values being zero over
their leased periods used as the number of years for useful life.

Out of finance lease transactions other than those under which the ownership of the leased assets is considered to be
transferred to lessees, such transactions, of which the lease term each commenced before the initial year of the application of
the ASBJ Statement No. 13“Accounting Standards for Lease Transactions”, are continuously accounted for in conformity
with the accounting process applicable to operating lease transactions.

4) Long-term Prepaid Expenses:

The equal installment method is adopted to calculate depreciation expenses for these account items over the period defined
under the Corporate Income Tax Law of Japan.
(3) Accounting Process Applied to Deferred Assets
Bond Issuance Cost:
The cost for bond issuance is amortized in the straight line method over the term of redemption.
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(4) Standards for Recording Significant Allowance/Provisions
1) Allowance for doubtful accounts
An estimated amount of irrecoverable debts is set aside against any potential losses on the failure to collect the accounts

receivable.

a. Ordinary accounts receivable: The amount of allowance calculated at the actual ratio of bad debts

b. Highly doubtful receivables and claims in The amount of allowance calculated based on the evaluation of financial
bankruptcy and reorganization, etc.: situations of individual accounts involved.

2) Provision for special repairs
A provision is set aside to cover expenses arising from the inspection and repairs of the oil tanks subject to the open regular
inspection in compliance with the Fire Service Law of Japan, and an amount equal to the estimated cost of periodically
required repairs was added to the provision for FY2013.
As for Cosmo Matsuyama Oil Co., Ltd., one of the subsidiaries of the Company, a certain amount of money to cover
expenses arising from regular repairs of the machinery and equipment of its refinery was recorded for FY2013 in addition to
the above charge.

3) Provision for business structure improvement
The Company recorded the estimated amount of a provision to cover expenses and losses that were expected to be incurred in
the near future following the closure of the refinery and the legal measures associated with the operations of the refinery.

4) Provision for environmental measures
The Company recorded the estimated amount of a provision to cover expenses to treat contaminated soil.
It also recorded the estimated amount of a provision to cover expenses to treat the PCB waste in accordance with the Law
Concerning Special Measures Against Polychlorinated Biphenyl Waste.

(5) Other Important Items Necessary to Develop Consolidated Financial Statements

1) Standards for Recognition of Construction Revenue and Cost
As for recognition of revenues from constructions undertaken by the Company, the percentage of completion method (the
percentage of construction is estimated based on the method of the ratio of actual cost incurred to total estimated cost) is
applied to construction contracts in process in which the outcome of the construction activity is deemed certain by the end of
FY2013, while the completed contract method is applied to other construction contracts.

2) Accounting Process for Consumption Tax, etc.
As for how to account for national and local consumption taxes, all domestic transactions are accounted for by excluding
these tax amounts from the amounts thereof.

3) Accounting Process for Cost Recovery under Production Sharing
Some of its consolidated subsidiaries account for crude oil exploration and development and other related costs spent under
the production sharing agreements. After the inception of crude oil production, they recover these costs by receiving products
under the same agreements. They are stated in the “Other” item of the “Investment and other assets” account on the
consolidated balance sheet herein.

4) Application of the Consolidated Tax Return Fining System
The Company began to apply the Consolidated Tax Return Fining System to its accounting process, effective the FY 2013
ended March 31, 2014.

5) Standards for Recording Net defined benefit liability
"Net defined benefit liability" is recorded at an estimated amount of projected benefit obligation after deducting the fair value
of pension assets as of March 31, 2014 to cover retirement and severance benefits payable to employees.
Past-service costs are recognized as an expense item at an amount prorated in the straight line method over a certain number
of years (8 - 10 years) within the average of the remaining years of service to be performed by the employees at the time of
accrual.
Actuarial gains and losses are recognized in expenses as an amount prorated in the straight line method over a certain number
of years (8 - 10 years), which is within the average of the estimated remaining years of service to be performed by the
employees at the time of accrual, commencing with the consolidated fiscal year following the accrual time.
Unrecognized actuarial gains and losses and past-service costs are recognized as "Remeasurements of defined benefit plans"
in accumulated other comprehensive income of net assets in the balance sheets after adjusting for tax effects.

5. Items concerning Amortization of Goodwill

Goodwill items are in principle amortized in accordance with the equal installment method over 5 years, providing that small-
amount ones are amortized in a lump sum.
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(Changes in Accounting Policies)
Application of Accounting Standard for Retirement Benefits, etc.

The Company, effective the end of consolidated FY 2013, applied the Accounting Standard for Retirement Benefits (the
Accounting Standards Board of Japan (ASBJ) Statement No. 26, May 17, 2012, hereinafter referred to as the “Retirement Benefits
Accounting Standard”) and the Guidance on Accounting Standard for Retirement Benefits (ASBJ Guidance No. 25, May 17,
2012, hereinafter referred to as the “Guidance on Retirement Benefits”), effective FY 2013, (except the provisions set forth in
Clause 35 of the Retirement Benefits Accounting Standard and Clause 67 of the Guidance on Retirement Benefits), and changed
to the method that projected benefit obligation after deducting pension assets were recorded as "Net defined benefit liability" and
that unrecognized actuarial gains and losses and past-service costs were recorded as "Net defined benefit liability".
As for the application of the Retirement Benefits Accounting Standard, etc. in accordance with the transitional accounting
treatments set forth in Clause 37 of the Retirement Benefits Accounting Standard, the Company added or deducted the effects
from the changes in the calculation methods to "Remeasurements of defined benefit plans" in accumulated other comprehensive
income as of the end of consolidated FY 2013.

As aresult, as of the end of the consolidated FY 2013, accumulated other comprehensive income reduced by ¥8,612 million.

(Notes to Changes in Representation Methods)
Consolidated Balance Sheet

“Short-term investment securities”, which had been stated as separate account items in the “Current Assets” section of the
Consolidated Balance Sheet up to the previous year, are incorporated in the “Other” assets of the section, effective FY 2013, due
to the importance of these asset items reduced to negligible levels.
“Leasehold right”, which had been stated as separate account items in the “Intangible assets” section of the Consolidated Balance
Sheet up to the previous year, are incorporated in the “Other” assets of the section, effective FY 2013, due to the financial
importance of these asset items reduced to negligible levels.
“Investments in capital”, which had been stated as separate account items in the “Investments and other assets” section of the
Consolidated Balance Sheet up to the previous year, are incorporated in the “Other” assets of the section, effective FY 2013, due
to the financial importance of these asset items reduced to negligible levels.
“Accrued consumption taxes”, which had been stated as separate account items in the ”Current liabilities” section of the
Consolidated Balance Sheet up to the previous year, are incorporated in the “Other” liabilities of the section, effective FY 2013,
due to the financial importance of these asset items reduced to negligible levels.

(Notes to Changes in Estimation)
Change of the Number of Years of Useful Life

Out of the property, plant and equipment of the oil refineries owned by the Company, the number of years for useful life of the
machinery and equipment, structures and oil storage depots were conventionally calculated based on the criteria defined under the
Corporation Tax Law of Japan. However, by taking the opportunity of the Company’s decision made in August 2012 to close the
Sakaide Refinery in July 2013 in order to rebuild its supply system, and as a result of a precise review on how the existing
refineries have been used, the Company changed the number of years for useful life of each of these assets to the number of years
for an economic usable life that better reflects the actual status of its use, effective from the beginning of FY2013.
This change reduced depreciation expenses for FY2013 by ¥ 9,901 million as compared with the conventional method, operating

income, ordinary income and income before taxes were increased by ¥ 9,075million.
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(Notes to Consolidated Balance Sheet)
1. Accumulated depreciation for property, plant and equipment ¥736,644 million
2. Pledged Assets
Breakdown of Assets Pledged as Collateral and Amounts thereof:

Property, plant and equipment ¥336,223 million

Cash and deposits ¥2,156 million

Investment securities ¥129 million

Other ¥1,545 million
Secured Liabilities:

Long-term loans payable (including repayments due within the next year) ¥58,776 million

Debts related to transactions with banks ¥20,996 million

In addition to the above, shares of subsidiaries ¥1,240 million were pledged as collateral for long-term loans payable (including
current portion of long-term loans payable).
3. Contingencies
Guaranty Liabilities
Hyundai Cosmo Petrochemical Co., Ltd. ¥9,416 million
(Liabilities to guarantee their borrowings from financial institutions)
Others (Liabilities to guarantee their borrowings from financial institutions, etc.) ¥1,221 million
4. Ttems concerning Revaluation of Land
The Company and three of its consolidated subsidiaries revalued their land properties used for business under the “Law
concerning Revaluation Reserve for Land” (Law No. 34 issued on March 31, 1998). The income tax portion on variances due to
revaluation is stated in the “Deferred tax liabilities for land revaluation” account in the “Liabilities” section on the Consolidated
Balance Sheet and the revaluation variances, net of the income tax portion, are stated in the “Revaluation reserve for land”
account in the “Net Assets” section on the Consolidated Balance Sheet.
*Revaluation method
The land sites for the refineries were valued in accordance with the appraisal provided in Paragraph 5 of Article 2 of
the “Enforcement Ordinance for the Law concerning the Revaluation Reserve for Land” (Government Ordinance No.
119 issued on March 31, 1998), and other land sites were valued by referring to the road ratings provided in Paragraph
4 of Article 2 of the “Enforcement Ordinance for the Law concerning the Revaluation Reserve for Land,” as well as
making some rational adjustments.
*Date of Revaluation
March 31, 2002 (and December 31, 2001 completed by one consolidated subsidiary)
= The total amount of the revalued land at fair value as of March 31, 2014 is smaller than their total carrying amount after
revaluation and the difference amounted to:
¥107,046 million
5. Financial Covenants
Out of borrowings, borrowings amounting to ¥112,186 million (including those payable within the next year) come with
financial covenants with the acceleration clause which will be activated with respect to such liabilities under certain loan
contracts.

(Financial covenants vary from different loan contracts, but key covenants are stated as follows):

Repayment Deadline | Loan Balance Financial Covenants

1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.

(1) March 30, 2017 ¥11,700 million| 2) The Company shall maintain the amount of net assets at ¥198.9 billion or

more as stated in its consolidated balance sheet at the end of each fiscal

year.

1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.

2) March 5, 2015 ¥47,800 million| 2) The Company shall maintain the amount of net assets at ¥210.9 billion or

more as stated in its consolidated balance sheet at the end of each fiscal

year and of the second quarter thereof.

1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.

(3) | November 30,2017 [ ¥25,000 million| 2) The Company shall maintain the amount of net assets at ¥198.9 billion or

more as stated in its consolidated balance sheet at the end of each fiscal

year.
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(Notes to Consolidated Statements of Changes in Equity)
1. Types and Number of Outstanding Shares and Treasury Shares as of March 31, 2014
Outstanding shares Ordinary shares 847,705,087 shares
Treasury shares Ordinary shares 656,817 shares
2. Distribution of Surplus
1) Dividend payment amount
Not applicable.
2) The Board of Directors of the Company shall propose the payment of dividends whose record date belongs to the consolidated
FY2013 ended March 31, 2014 and whose effective date comes after the end of FY2013, at the General Meeting of
Shareholders scheduled for June 24, 2014.

. Total dividend Dividend per .
(Resolution adopted by) Type amount (¥ mil) Funded by share (¥) Record date | Effective date
Shareholders’ Meeting Ordinary Retained
held on June 24, 2014 shares 1,694 earnings 2 [March 31, 2014 | June 25, 2014

(Notes to Financial Products)

1. Information on the Status of Financial Products
The Group procures funds mainly necessary to undertake the oil refining and marketing and oil exploration and production
businesses based on the capital spending plans therefore. Temporary extra funds are invested in highly safe financial
instruments, while short-term working funds are raised through borrowings from financial institutions, etc.
The Group also keeps credit risks involving customers with respect to notes and accounts receivable-trade and accounts
receivable-other lower by managing them in accordance with its credit management scheme. Investment securities are mainly
equity securities, out of which listed shares are reviewed on a quarterly basis to keep track of their fair value.
Most of notes and accounts payable, trade, and accrued expenses, etc. are due within the next year.
Loans payable and bonds payable are used to raise working funds (mainly short-term) and capital spending funds (long-term)
and interest rate swap contracts are purchased to reduce interest rate fluctuations on some long-term loans to get interest payable
fixed.
The Group uses foreign currency forward contracts and currency option contracts to hedge risks due to the effect of currency
exchange rate fluctuations, and also uses crude oil and petroleum product swap contracts and commodity forward contracts in
open market to hedge risks stemming from commodity price fluctuations. The Group trades derivatives within the range of
actual demand in accordance with its internal control rules, and The Group has a policy of not executing speculative derivative
transactions.

2. Information about Fair Value of Financial Products, etc.
The book value of the following items on the consolidated balance sheet, their fair value and the variance between the two
amounts as of March 31, 2014 are stated as follows:

(Millions of yen)
Book value on the
consolidated balance Fair value* Difference
sheet *

(1) Cash and deposits 140,423 140,423 —

(2) Notes and accounts receivable-trade 262,863 262,863 -
(3) Investment securities

1)Securities of held to maturity 50 53 2

2)Other securities 15,656 15,656 —

(4) Accounts receivable-other 47,157 47,157 -

(5) Notes and accounts payable-trade (255,521) (255,521) -

(6) Short-term loans payable (323,705), (323,705), -

(7) Accounts payable-other (99,635), (99,635), —

(8) Accrued volatile oil and other petroleum taxes (70,754), (70,754), —

(9) Income taxes payable (7,313), (7,313), -

(10) Bonds payable (92,180), (92,523), 343

(11) Long-term loans payable (447,794) (457,054) 9,260

(12) Derivative transactions 3,391 3,391 -

* Ttems recorded in the liabilities section are stated in ().
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(Note) How to calculate the fair value of financial products and information about securities and derivative transactions are

stated as follows:

(1) Cash and deposits, (2) Notes and accounts receivable-trade and (4) Accounts receivable-other
They are settled on a short-term basis and their fair values are roughly equal to their book value, so that they are stated
at book value.

(3) Investment securities
As for their fair value, equity securities are stated at fair value on the trade exchanges they are listed.
Non-marketable equity securities (“¥99,596 million Other securities”) are not listed item (3) above, because there
were extremely difficult to figure out the fair value.

(5) Notes and accounts payable-trade, (6) Short-term loans payable, (7) Accounts payable-other, (8) Accrued volatile oil

and other petroleum taxes, (9) Income taxes payable.

They are settled on a short-term basis and their fair values are roughly equal to their book value, so that they are stated
at book value.

(10) Bonds payable
The fair value of a corporate bond is calculated by discounting the sum of its principal and interest at an interest rate at
which a similar corporate bond is assumed to be issued in the market.

(11) Long-term loans payable
The fair value of a long-term loan is calculated by discounting the sum of its principal and interest at an interest rate at
which a similar, new loan is assumed to be made.

(12) Derivative transactions
The fair value of a derivative contract is calculated based on the price provided by the financial institution, etc. from
which it was purchased and its final value in the forward market.
A specially treated interest rate swap is accounted for as an integral part of the long-term loan, or the subject of
hedging, so that the fair value of the swap is stated by being included in the fair value of the long-term loan (Please
refer to Items (11) above).

(Notes to Leasehold Properties and Other Real Estate)
1. Information about the Current Status of Leasehold Properties and Other Real Estate
The Company and some subsidiaries own leasehold service stations, office buildings and other properties in Tokyo and other
areas, and they also own idle properties which are not expected to be utilized in the future.
2. Information on the Fair Value of the Leasehold Properties Held

(Millions of yen)
Book value on the Fair val
consolidated balance sheet ue
31,433 33,707

(Note 1)  The book value of each property on the consolidated balance sheet is its acquisition cost less cumulative
depreciated expenses therefore.

(Note 2)  The fair value of major properties as of the end of the current fiscal year is the amount based on the statement of
the property appraisal standard provided by the external licensed appraiser, while the fair value of other
properties is determined by referring to the amount based on the property appraisal standard.

As for properties of less importance, certain assessed amounts or the amounts based on the measurement indices
which are considered as reflecting appropriate market prices are regarded as the fair value of such properties,
while the appropriate book value of some buildings and other depreciated assets is regarded as their fair value.
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(Notes to Per-Share Information)
1. Net assets per share ¥273.81
2. Net income per share ¥5.13

(Notes to Material Contingencies)
None

(Notes to Business Combinations, etc.)
< Common Control Transaction, etc.>
1. The outline of the transaction
(1) Name of the business and the description of their businesses
Name of the business: Direction of the crude oil exploration and production businesses
Line of the business : Energy resource development business-related strategic development, planning and direct-run
project promotion and management, provision of business management and technical support
for oil exploration and production companies invested by the Company, corporate service
entrustment, and new energy resource development project exploration.
(2) Date of business combination
February 28, 2014
(3) Legal form of business combination
Incorporation-type company split of Cosmo Oil Co., Ltd., with Cosmo Energy Exploration & Production Co., Ltd. as
the continuing company.
(4) Name of the company upon business combination
Cosmo Energy Exploration & Production Co., Ltd. (a consolidated subsidiary of Cosmo Oil Co., Ltd.)
(5) Outline of Accounting Process Execute
The Company will spin off the oil exploration and production business, a major stable income source, into subsidiaries

to streamline its organization allowing for quicker decision-making, designed to further increase revenues.

2. Outline of Accounting Treatments Executed
Under “Accounting Standard for Business Combinations (Accounting Standards Board of Japan (ASBJ) Statement No. 21,
revised on December 26, 2008)” and “Guidance on Accounting Standard for Business Combinations and Accounting
Standard for Business Divestitures (ASBJ Guidance No. 10, revised on December 26, 2008),” the Company treated business

combinations as transactions under common control.



Balance Sheet
Fiscal Year 2013 (As of March 31, 2014)

(Unit: million yen)

Item Amount Item Amount
Assets 1.484.506 | Liabilities 1.313.035
Current assets 843,141 Current liabilities 776,921
Cash and deposits 79,309 Accounts payable-trade 286,469
Notes receivable-trade 80 Short-term loans payable 181,793
Accounts receivable-trade 229,371 Current portion of long-term loans payable 87,669
Merchandise and finished goods 196,541 Current portion of bonds 11,680
Raw materials and supplies 213,876 Accounts payable-other 96,152
Short-term loans receivable 12 Accrued volatile oil and other petroleum taxes 70,754
Short-term loans receivable from subsidiaries and Income taxes payable 231
15,814 ;
associates Advances received 5,509
Accounts receivable-other 92,882 Deposits received 26,805
Other 15,344 Deferred tax liabilities 333
Allowance for doubtful accounts 94 Provision for business structure improvement 3,398
Noncurrent assets 640,651 Other 6,123
N t liabiliti 536,114
Property, plant and equipment 485,728 oncurrent fiabriities ?
L Bonds payable 80,500
Buildings, net 20,167
Long-term loans payable 399,985
Structures, net 51,012
. Deferred tax liabilities 1,088
Oil storage depots, net 24,716
. . Deferred tax liabilities for land revaluation 26,879
Machinery and equipment, net 108,600
Long-term deposits received 8,558
Land 272,524
Provision for special repairs 7,958
Lease assets, net 398
Provision for retirement benefits 1,799
Construction in progress 6,180 . . .
Provision for business structure improvement 1,096
Other 2,128 . .
Provision for environmental measures 3,594
Intangible assets 3,194 . . e
Provision for loss on business of subsidiaries and
Software 2,301 . 444
associates
Oth 893
e Other 4,209
Investments and other assets 151,727 Net assets 171.470
Investment securities 20,124 Shareholders’ equity 153,056
Shares of subsidiaries and associates 81,932 Capital stock 107,246
Long-term loans receivable 123 Capital surplus 16,967
Longjterm loans receivable from subsidiaries and 38352 Legal capital surplus 16,966
associates Other capital surplus 0
Long-term deposits 7487 Retained earnings 28,937
Prepaid pension cost 1,251 Other retained earnings 28,937
Other 3,270 Retained earnings brought forward 28,937
Allowance for doubtful accounts -130 Treasury shares -94
Allowance for loss on investments in subsidiaries and 633 Valuation and translation adjustments 18,414
associates Valuation difference on available-for-sale securities 808
Deferred assets 714 Deferred gains or losses on hedges 1,490
Bond issuance cost 714 Revaluation reserve for land 16,114
Total assets 1,484,506 Total liabilities and net assets 1,484,506




Statements of Income
Fiscal Year 2013 (From April 1, 2013 to March 31, 2014)

(Unit: million yen)

Item Amount

I Net sales 3,163,852
II Cost of sales 3,113,985

Gross profit 49,867
IT Selling, general and administrative expenses 74,210

Operating loss 24,343
IV Non-operating income

Interest income 953

Interest on securities 1

Dividends income 34,816

Rent income on noncurrent assets 1,091

Other 4,216 41,079
V Non-operating expenses

Interest expenses 11,385

Interest on bonds 999

Foreign exchange losses 162

Other 2,472 15,019

Ordinary income 1,716
VI Extraordinary income

Gain on sales of noncurrent assets 378

Gain on sales of investment securities 1,290

Gain on sales of shares of subsidiaries and associates 20,160

Insurance income 1,158

Litigation settlement income 939

Gain on contribution securities to retirement benefit trust 1,085

Subsidy income 3,129

Galn. o.n r.eversal of all.owance for loss on investments in 13 28,179

subsidiaries and associates
VI Extraordinary loss

Loss on sales of noncurrent assets 11

Loss on disposal of noncurrent assets 2,993

Impairment loss 599

Loss on valuation of investment securities 305

Loss on valuation of shares of subsidiaries and associates 24

Provision of allowance for loss on investments in 197

subsidiaries and associates

Provision for loss on business of subsidiaries and associates 223 4,356

Income before income taxes 25,539

Income taxes-current -2,506

Income taxes-deferred -783 -3,289

Net income 28,829




Statements of Changes in Equity
Fiscal Year 2013 (From April 1, 2013 to March 31, 2014)

(Unit: million yen)

Shareholders’ equity
Capital surplus Retained earnings
Capital Legal Other Total Legal Retained Total Treasury shar]eﬂﬁgallders
stock capital capital capital retai_ned iigﬁgﬁts retaiped shares > equity
surplus surplus surplus eamnings [ o ° .y | camings
Balance at April 1, 2013 107,246 89,439 0 89,440 7,407 -79,880 -72,472 -92 124,121
Changes of items during the period
Net income 28,829 28,829 28,829
Reversal of revaluation reserve for land 107 107 107
Reversal of legal capital surplus -72,472 -72,472 72,472 72,472 —
Reversal of legal retained earnings -7,407 7,407 — —
Purchase of treasury shares -2 -2
Disposal of treasury shares -0 -0 0 0
Net changes of items other than shareholders' equity
Total changes of items during the period — -72,472 -0 -72,473 -7,407 108,817 101,410 -2 28,934
Balance at March 31, 2014 107,246 16,966 0 16,967 - 28,937 28,937 -94 153,056
Valuation and translation adjustments
di}/fzigitcigl;n 'Deferred Revaluation valuzggiﬂ and Tg;i:;et
available-for- gains or losses reserve for translation
sale securities on hedges land adjustments
Balance at April 1, 2013 1,145 1,676 16,222 19,044 143,166
Changes of items during the period
Net income 28,829
Reversal of revaluation reserve for land -107 -107 -
Reversal of legal capital surplus -
Reversal of legal retained earnings -
Purchase of treasury shares -2
Disposal of treasury shares 0
Net changes of items other than shareholders' equity -337 -185 — -522 -522
Total changes of items during the period -337 -185 -107 -630 28,303
Balance at March 31, 2014 808 1,490 16,114 18,414 171,470
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Notes to Financial Statements

1. In the non-consolidated balance sheet, non-consolidated statement of income and non-consolidated statement of changes in equity
of Cosmo Oil Co., Ltd. (the “Company”), figures less than 1 million yen are rounded down.

2. Notes to Items regarding Significant Accounting Policies
(1) Standards and Methods for Valuation of Securities

Securities held to maturity:
Stocks issued by subsidiaries and
associated companies:

Other securities:

Stated at amortized cost method
Stated at cost determined by the moving average method

Securities available for sale with fair market value: Stated at fair value based on
market values applicable on the date of settlement of accounts (in which all
differences between the carrying amounts and the fair values are reported as a
separate component of net assets, while the cost of securities sold is calculated by the
moving average method)

Securities with no available fair market value: Stated at cost determined by the
moving average method

(2) Standards and Methods for Valuation of Inventories

Inventories: Principally stated at cost determined by the weighted average method or
the specific identification method (however, the amounts of inventories stated in the
balance sheet were computed by using the method that book values are reduced to
reflect declines in profitability).

(3) Valuation of Net Amounts of the Assets and Liabilities by Derivative Transactions:

Stated at fair value

(4) Methods for Depreciation of Noncurrent Assets

Property, Plant and Equipment
(except lease assets)

Intangible Assets

Leased Assets

The straight-line method

The number of years of useful lives of the machinery and equipment, structures and oil
storage depots, of the property, plant and equipment owned by the Company, is
calculated based on the number of years of their economic useful lives, which better
reflect their use status, respectively. For the Company’s service stations, the economic
useful life of 15 years is adopted by taking their actual past performances into
consideration.

The straight- line method

The number of years of their useful lives is calculated based on the criteria defined
under the Corporate Income Tax Law of Japan, providing that amortization expenses
for the software used by the Company is calculated on the straight line method over the
period of its availability in-house (5 years).

Leased assets involving finance lease transactions under which the ownership of the
leased assets is transferred to lessees:

The method to calculate depreciation expenses for such assets is the same as that
applied to noncurrent assets owned by the Company.

Leased assets involving finance lease transactions under which the ownership of the
leased assets is not transferred to lessees:

The method to calculate depreciation for such assets is the straight line method with
their residual values being zero over their leased periods used as the number of years
for useful life.

Out of finance lease transactions other than those under which the ownership of the
leased assets is considered to be transferred to lessees, such transactions, of which the
lease term each commenced before the initial year of the application of the ASBJ
Statement No. 13 “Accounting Standards for Lease Transactions,” are continuously
accounted for in conformity with the accounting process applicable to operating lease
transactions.

(5) Accounting Process Applied to Deferred Assets.

Bond issuance cost

The cost for bond issuance is amortized in the straight line method over the term of
redemption.

- 47 -



(6) Standards for Recording Allowances/Provisions

Allowance for doubtful accounts

Allowance for loss on investments in
subsidiaries and associates

Provision for special repairs

Provision for retirement benefits

Provision for business structure
improvement

Provision for environmental measures

Provision for loss on businesses of
subsidiaries and associates

An estimated amount of irrecoverable debts is set aside against any potential losses on
the failure to collect the accounts receivable.
a) Ordinary accounts receivable:
The amount of allowance calculated at the actual ratio of bad debts
b) Highly doubtful receivables and claims in bankruptcy and reorganization, etc.:
The amount of allowance calculated based on the evaluation of financial situations
of individual accounts involved.

The Company recorded the estimated amount of a provision to cover the loss on
investments in subsidiaries and associates by taking into account their financial
situations and the possibilities of their recovery in the future.

A provision is set aside to cover expenses arising from the inspection and repairs of the
oil tanks subject to the open regular inspection in compliance with the Fire Service
Law of Japan, and an amount equal to the estimated cost of periodically required
repairs was added to the provision for FY2013.

A provision is put aside to cover retirement and severance benefits payable to
employees and a certain amount was recorded based on the estimated amount of
projected benefit obligation and the fair value of the pension assets as of March 31,
2014.

Actual gains and losses are recognized in expenses at an amount prorated in the
straight line method over a certain number of years (primarily 10 years), which is
within the average of the estimated remaining years of service to be performed by the
employees at the time of accrual, commencing with the fiscal year following the
accrual time.

Prior service cost obligation is recognized as an expense item at an amount prorated in
the straight line method over a certain number of years (primarily 10 years) within the
average of the remaining years of service to be performed by the employees at the time
of accrual.

The Company recorded the estimated amount of a provision to cover expenses and
losses that were expected to be incurred in the near future following the closure of the
refinery and the legal measures associated with the operations of the refinery.

The Company recorded the estimated amount of a provision to cover expenses to treat
contaminated soil.

It also recorded the estimated amount of a provision to cover expenses to treat the PCB
waste in accordance with the Law Concerning Special Measures Against
Polychlorinated Biphenyl Waste.

The Company recorded the estimated amount of a provision to cover the loss on the
businesses of subsidiaries and associates by taking into account their financial
situations and other factors.

(7) Accounting Process for Consumption Tax, etc.
As for how to account for national and local consumption taxes, all domestic transactions are accounted for by excluding these

tax amounts from the amounts thereof.

(8) Application of the Consolidated Tax Return Fining System
The Company began to apply the Consolidated Tax Return Fining System to its accounting process, effective the FY 2013

ended March 31, 2014.



3. Notes to Changes in Representation Methods
Balance Sheet

" e 29 ¢

“Short-term investment securities,”" “advance payment-trade,” “prepaid expenses” and “swap assets," which had been stated as
separate account items in the “Current Assets” section of the Balance Sheet up to the previous year, are incorporated in the
“Other” assets of the section, effective FY 2013, due to the financial importance of these asset items reduced to negligible
levels.

“Vehicles” and “tools, furniture and fixtures,” which had been stated as separate account items in the “Property, Plant and
Equipment” section of the Balance Sheet up to the previous year, are incorporate in the “Other” assets of the section, effective
FY 2013, due to the financial importance of these asset items reduced to negligible levels.

“Patent rights” and “leasehold rights,” which had been stated as separate account items in the “Intangible Assets” section of the
Balance Sheet up to the previous year, are incorporated in the “Other” assets of the section, effective FY 2013, due to the
financial importance of these asset items reduced to negligible levels.

“Investment in capital,” “long-term prepaid expenses" and “long-term accounts receivable,” which had been stated as separate
account items in the “Investments and Other Assets” section of the Balance Sheet up to the previous year, are incorporated in
the “Other” assets of the section, effective FY 2013, due to the financial importance of these asset items reduced to negligible
levels.

“Accrued consumption taxes,” “accrued expenses” and “asset retirement obligations,” which had been stated as separate
account items in the “Current Liabilities” section of the Balance Sheet up to the previous year, are incorporated in the “Other”

EENT3

assets of the section, effective FY 2013, due to the financial importance of these asset items reduced to negligible levels.
“Asset retirement obligations,” which had been stated as a separate account item in the “Noncurrent Liabilities” section of the
Balance Sheet up to the previous year, are incorporated in the “Other” assets of the section, effective FY 2013, due to the
financial importance of the asset item reduced to a negligible level.

4. Notes to Changes in Accounting Estimation
Change in the Number of Years of Useful Life

The number of years of the useful lives of the machinery and equipment, structures and oil storage depots, of the property, plant
and equipment and other fixed assets installed at the oil refineries owned by the Company, had been conventionally calculated
mainly based on the same criteria defined under the Corporation Tax Law of Japan.
However, by taking the opportunity of its August 2012 decision to close the Sakaide Refinery in July 2013 for restructuring of
the supply system, the Company made a careful review of the way the existing facilities of the refinery were used. As a result,
the number of years of useful life was changed to the number of economic useful life, for each asset, that better reflected the
status of its use, effective from the FY 2013 and to be adopted over the years to come. This change decreased depreciation
expenses for FY 2013 by ¥10,631 million as compared with the conventional method, decreased operating loss by ¥9,806
million, and increased ordinary income by ¥9,806 million and income before taxes by ¥9,806 million, respectively.

5. Notes to Non-Consolidated Balance Sheet

(1) Short-term loans receivable from subsidiaries and associates:
Long-term loans receivable from subsidiaries and associates:
Short-term loans payable to subsidiaries and associates:
Long-term loans payable to subsidiaries and associates:
(2) Cumulative depreciation expenses for the property, plant and equipment
(3) Pledged Assets
Breakdown of Assets Pledged as Collateral and Amounts thereof:
Property, plant and equipment
Other current assets
Secured Liabilities:
Long-term loans payable (including repayments due within the next year)
Debts related to transactions with banks
(4) Contingencies
Guaranty Liabilities
Abu Dhabi Oil Co., Ltd. (Liabilities to guarantee their borrowings from financial institutions)
Hyundai Cosmo Petrochemical Co., Ltd. (Liabilities to guarantee their borrowings from financial institutions)
Others (Liabilities to guarantee their borrowings from financial institutions, etc.)
(5) Loans to directors and corporate auditors due to transactions with them
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¥151,486 million
¥38,668 million
¥165,496 million
¥669 million
¥466,512 million

¥302,136 million
¥1,097 million

¥39,640 million
¥20,996 million

¥17,153 million
¥9,416 million
¥4,382 million
¥174 million



(6) Items concerning Revaluation of Land
The Company revalued their land properties used for business under the “Law concerning Revaluation Reserve for Land” (Law
No. 34 issued on March 31, 1998). The income tax portion on variances due to revaluation is stated in the “Deferred taxes
liabilities for land revaluation” account in the “Liabilities” section on the Balance Sheet and the revaluation variances, net of the
income tax portion, are stated in the “Revaluation reserve for land” account in the “Net Assets” section on the Balance Sheet.
*Revaluation method
The land sites for the refineries were valued in accordance with the appraisal provided in Paragraph 5 of Article 2 of the
“Enforcement Ordinance for the Law concerning the Revaluation Reserve for Land” (Government Ordinance No. 119 issued
on March 31, 1998), and other land sites were valued by referring to the road ratings provided in Paragraph 4 of Article 2 of
the “Enforcement Ordinance for the Law concerning the Revaluation Reserve for Land,” as well as making some rational
adjustments.
*Date of Revaluation
March 31, 2002
= The total amount of the revalued land at fair value as of March 31, 2014 is smaller than their total carrying amount after
revaluation and the difference amounted to:
¥101,755 million
(7) Financial Covenants, etc.
Out of borrowings, borrowings amounting to ¥84,500 million (including those payable within the next year) come with financial
covenants with the acceleration clause which will be activated with respect to such liabilities under certain loan contracts if the
Company fails to comply with any of the following financial covenants.
<Financial Covenants of the Company >
Repayment Deadline | Loan Balance Financial Covenants
1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.
(1) March 30, 2017 ¥11,700 million| 2) The Company shall maintain the amount of net assets at ¥198.9 billion or
more as stated in its consolidated balance sheet at the end of each fiscal

year.
1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.
2) March 5, 2015 ¥47,800 million| 2) The Company shall maintain the amount of net assets at ¥210.9 billion or
more as stated in its consolidated balance sheet at the end of each fiscal

year and of the second quarter thereof.
1) The Company shall not record ordinary loss, as stated in consolidated
statements of income for three consecutive years.
(3) | November 30,2017 [ ¥25,000 million| 2) The Company shall maintain the amount of net assets at ¥198.9 billion or
more as stated in its consolidated balance sheet at the end of each fiscal

year.

6. Notes to Non-Consolidated Statements of Income

Sales to subsidiaries and associates: ¥1,059,549 million
Purchases from subsidiaries and associates: ¥445,517 million
Non-business transaction with subsidiaries and associates: ¥82,405 million

7. Notes to Non-Consolidated Statements of Changes in Equtiy
Type and Number of Treasury Shares as of March 31,2014
Ordinary shares 305,169 shares
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8. Notes to Tax Effective Consequence Accounting (Unit: million yen)
(1) Current Deferred Tax Assets and Liabilities
1) Deferred tax assets:

Provision for business structure improvement 1,202
Reserve for bonuses 599
Others 2,055
Current deferred tax assets — Sub-total: 3,857
Valuation allowance: -3,375
Total current deferred tax assets: 482
2) Deferred tax liabilities:
Deferred gains on hedges -816
Total current deferred tax liabilities: -816
Net current deferred tax liabilities: -333

(2) Non-Current Deferred Tax Assets and Liabilities
1) Deferred tax assets:

Loss brought forward 67,335
Impairment loss 5,485
Others 18,521
Non-current deferred tax assets — Sub-total: 91,342
Valuation allowance: -90,942
Total non-current deferred tax assets: 399
2) Deferred tax liabilities:
Prepaid pension cost -442
Asset retirement obligations(PP&E) -439
Others -606
Total non-current deferred tax liabilities: -1,488
Net non-current deferred tax liabilities: -1,088
3) Deferred tax assets and liabilities related to land revaluation:
Deferred tax assets related to land revaluation: 11,663
Valuation allowance: -11,663
Total -
Deferred tax liabilities related to land revaluation: -26,879
Net deferred tax liabilities related to land revaluation: -26,879

9. Notes to Noncurrent Assets Used Under Leases
Finance lease transactions other than those under which the ownership of the leased assets is recognized to be transferred to lessees
(in millions of yen):
(1) Amounts equivalent to the acquisition cost, accumulated depreciation and net book value of leased properties as of March 31,

2014:

Acquisition cost equivalent: 5,514

Accumulated depreciation equivalent: 4,199

Net book value equivalent as of March 31, 2014: 1,314
(2) Net book value of lease obligations as of March 31, 2014

Due within one year: 214

Due more than one year: 1,099

Total: 1,314

(3) Lease payments and depreciation equivalent:

Lease payment: 280

Deprecation equivalent 280

(4) How to calculate the amounts equivalent to depreciation expenses
The amount equivalent to a depreciation expense for a leased property is determined by the straight line method over its leasing
term, which is regarded as its useful life, at the residual value of nil.
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10. Notes to the Company’s Transactions with Related Parties
(1) Subsidiaries and Associated companies

Name (Ownershi Cosmo Oil’s Account item for record Transaction Balance as of
Type tvne &\T'atio) p Line of business relationship | ent amount Item Mar 31,2014
P with subsidiary v (¥mil) (¥mil)
3 Cosmo Oil directors
Cosmo Oil Sales are concurrently the
. Corp. . directors of the Oil product sales Accounts
Subsidiary (directly, 100% Sale of oil products subsidiary *1) 381,130 receivable-trade 38,323
owned) Sales of oil products
made by Cosmo Oil
3 Cosmo Oil directors Long-term loans to
Cosmo Property |y - oementand | &€ coneurrently the | gung deposit (*4) 21,000| subsidiaries and 21,000
L Service Corp. . . directors of the iat
Subsidiary . lease of service station L associates
(directly, 100% . subsidiary
owned) equipments Interest receivable 190 Accounts 61
Loans to it (*3) receivable, other
2 Cosmo Oil directors
) are concurrently Crude oil purchases (*1) 291,280
- Cosmo Qll (U.K.) | Purchase _and salc? of directors of the Account payable,
Subsidiary Plc. (directly, crude oil and oil idi 73,603
subsidiary trade
100% owned) products Interest payable
Crude oil purchase (*3) 285
from it
4 Cosmo Oil directors Representing to
A t
Cosmo Petroleum are concurrently make LPG overseas 160,869 Kecounts 27,031
Gas Co.. Ltd Import, storage and directors of the . receivable, other
Subsidiary . RO > subsidiar transactions
(directly, 100% sale of LPG y
owned) LPG sales to/purchase Interest receivable 219 Account payable, 7322
from it (*3) trade '
Receipt of debt
o 39,640 - -
4 Cosmo Oil directors guaranteed mortgage (*5) 4
Manufacture and sale are concurrently Short-term loans to
Cosmo Matsuyama |  of Petrochemical dlrectoys‘ofthe L to it (*4 subsidiaries/ 9,722
L 0il Co., Ltd. Products, subsidiary oans to it (*4) 18,391|  associates
Subsidiary directly. 100% S loadi d And Fund deposit (*2) ?
(directly, o tor:flge, oa. ing an Receipt of debt Long-term loans to
owned) discharging of guaranteed mortgage subsidiaries/ 10,068
petroleum products associates
Loans to it Interest receivable 238 Accounts 19
(*3) receivable, other
o Acquisition of oil-related 13.644
5 Cosmo Oil directors facilities (*1) i Accounts payable 5101
Cosmmo are concurrently Repairs of oil-related 21.050 - other ’
L Undertaking of directors of the facilities, etc.(*1) i
L Engineering Co., L . subsidiar
Subsidiary Ltd.(directly, 100% facility construction y Sales of subsidiaries and 19.049 _ —
owned,) and other related work Construction of oil- associ-ates' stocks (*6) ’
related facility and Gain on sales of
other related work subsidiaries and 17,809 - —
associates' stocks (*6)
3 Cosmo Oil directors
are concurrently .
Abu Dhabi Oil Co., directors of the | Assumption of guaranty 17,153 — —
Crude oil exploration, bsidi liabilities(*7) ’
Subsidiary  [Ltd.(indirectly, 63%) subsidiary
production & sales
owned) Crude oil purchase .
Guarantee commission “ - -
from it received(*7)

Out of the amounts shown above, the transaction amounts are exclusive of consumption tax charges, while the balance amounts as of March 31, 2014 include

such charges.

Conditions for Transactions with the Subsidiaries Above and the Policy to Determine such Conditions:
Conditions for transactions with such subsidiaries are similar to conditions under which the Company usually does business with companies in

which the Company makes no capital investment.
Loans/Deposits are based on the Company’s group financing program and the transaction amounts are stated at an average amount of balance

Notes:

1.

during FY2013.

3. Interest rates are determined by taking market rates of interest and other conditions into consideration.

Loans are used by the loan receivers as their working funds and each of the transaction amounts shown above is stated at an average amount of
balance during FY2013.
For the Company’s loans from financial institutions, it arranges a mortgage with a part of our noncurrent assets. The transaction amounts are the

balance of such loans at the end of FY2013

The Company makes its decision on whether or not to sell shares held in an associated company by referring to the fair value calculated by an
independent third-party expert.
The Company guarantees for their borrowings from financial institutions. The guarantee fee is reasonably decided after the conference.
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(2) Director

Name of party . . . . Balance as of
. . Cosmo Oil’s Transaction with | Transaction
Type (voting stock Occupation of party relationshin with ar art ¢ (Emil Item Mar 31, 2014
ownership) P party party amount (Fmil) (¥mil)
Director, Senior
Director and | Hiroshi Kiriyama Director, Senior ]éxecutl\(/; lcz:fﬁceztzf
the close (directly, 0.0% Executive Officer of 0smo DILL0., " | Contributions(*) 39 - -
relative owned) Cosmo Oil Co., Ltd. Chairman of Cosmo
Oil Eco Card Fund
The transaction amount shown above is exclusive of consumption tax charges.
Conditions for the Transaction with the Party Above and the Policy to Determine such Conditions:
Notes : It is transaction for so-called third party.
11. Notes to Per-Share Information
(1) Net assets per share ¥202.35
(2) Net income per share ¥34.02

12. Notes to Material Contingencies
None
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Accounting Auditor’s Report
Concerning the Consolidated Financid Statements: Full Copy

I ndependent Auditor’s Report

May 9, 2014
Tothe Board of Directors,
COSMOQIL CO,, LTD.
KPMGAZSALLC

Designated Limited Liability and Engagement Partner,

Cartified Public Accountant Masahiko Kobayashi  Sed

Designated Limited Liability and Engagement Partner,

Certified Public Accountant Hiroyuki Nekamura ~ Sed

Desgnated Limited Liability and Engagement Partner,

Caertified Public Accountant Kaji Yoshida Sed

Pursuant to Article 444, Paragraph 4 of the CompaniesAct, we have audited the accompanying consolidated financid
statements, which comprise the consolidated bal ance sheet, the consolidated statements of income, the consolidated
satements of changesin equity and the notes to the consolidated financid statements of the Company applicableto thefiscal
year fromApril 1, 2013 to March 31, 2014.

Management's Responsibility for the Consolidated Financial Satements

Management is responsiblefor the preparation and fair presentation of the consolidated financid Satementsin accordance
with accounting principles generally accepted in Japan, and for designing and operating such interna control as management
determines are necessary to enable the preparation and fair presentation of the consolidated financid Satementsthat arefree
from materid misstatements, whether dueto fraud or error.

Auditor’s Responsibility

Our responsihility isto express an opinion on the consolidated financid statements based on our audit asindependent auditor.
We conducted our audit in accordance with auditing standards generaly accepted in Japan. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the consolidated financid satements are freefrom
material misstatements.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosuresin the consolidated
financia statements. The procedures sdected depend on our judgment, including the assessment of therisks of materid
misstatement of the consolidated financid statements, whether dueto fraud or error. In making those risk assessments, we
congider internd control rdevant to the entity’s preparation and fair presentation of the consolidated financid statementsin
order to design audit procedures that are gppropriate in the circumstances, while the objective of thefinancid statement audit
isnot for the purpose of expressing an opinion on the effectiveness of the entity’sinterna control. An audit so includes

evd uating the appropriateness of accounting policies used, the method of their application, and the reasonableness of
acoounting estimates made by management, aswdl asevauating the overal presentation of the consolidated financia
Satements.

We bdlieve that the audit evidence we have obtained is sufficient and gopropriateto provide abasisfor our audit opinion.

Opinion
In our opinion, the consolidated financid statements referred to above present fairly, in al materid respects, the financia
position and the resullts of operationsof COSMO OIL CO., LTD. and its consolidated subsidiariesfor the period, for which

the consolidated financia statements were prepared, in accordance with accounting principles generally accepted in Japan.

Emphasis of Matter
Asdescribed in“Notes to Changesin Estimation” under Notesto Consolidated Financid Statements, the Company changed

the number of years of useful life of machinery and eguipment, structures and oil storage depotsincluded in the account item
of property, plant and equipment of the ail refineriesfrom thefiscal year 2013.
Thismaiter does not have any impact on our opinion.

Other Matter
Our firm and engagement partners have no interest in the Company which should be disclosed pursuant to the provisions of
the Certified Public Accountants Act.
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Accounting Auditor’sReport
Concerning the Financial Satements. Full Copy

Independent Auditor’s Report

May 9, 2014
Tothe Board of Directors,
COSMOOIL CO,, LTD.
KPMGAZSALLC

Desgnated Limited Liability and Engagement Partner,

Cartified Public Accountant Masahiko Kobayashi  Sed

Designated Limited Liability and Engagement Partner,

Certified Public Accountant Hiroyuki Nekamura ~ Sed

Desgnated Limited Liability and Engagement Partner,

Certified Public Acoountant Koji Yoshida Sed

Pursuant to Article 436, Paragraph 2, Item 1 of the CompaniesAct, we have audited the accompanying financia statements,
which comprise the balance sheet, the statements of income, the Statements of changesin equity and the notesto thefinancia
satements and the supplementary schedules of the Company gpplicable to the 108th fiscal year from April 1, 2013 to March
31,2014

Management's Responsibility for the Financial Satementsand Others

Management is responsiblefor the preparation and fair presentation of the financid statements and the supplementary
schedulesin accordance with accounting principles generaly accepted in Jgpan, and for designing and operating such internd
control as management determines are necessary to enable the preparation and fair presentation of the financid statementsand
the supplementary schedulesthet are free from materid misstatements, whether dueto fraud or error.

Auditor’s Responsibility

Our responsihility isto expressan opinion on the financia statements and the supplementary schedul es based on our audit as
independent auditor. We conducted our audit in accordance with auditing standards generdly accepted in Japan. Those
standards require that we plan and perform the audit to obtain reasonabl e assurance about whether the financid statementsand
the supplementary schedules are free from material misstatements.

Anaudit involves performing procedures to obtain audit evidence about the amounts and disclosuresin thefinancia
statements and the supplementary schedules. The procedures selected depend on our judgment, including the assessment of
the risks of materia misstatement of thefinancid statementsand the supplementary schedules, whether dueto fraud or error.
In making those risk assessments, we consider internd control relevant to the entity’s preparation and fair presentation of the
financia statements and the supplementary schedulesin order to design audit procedures that are appropriatein the
circumgtances, while the objective of the financia statement audit isnot for the purpose of expressing an opinion onthe
effectiveness of the entity’sinternal control. An audit aso includes eva uating the appropriateness of accounting policies used,
the method of their gpplication, and the reasonabl eness of accounting estimates made by management, aswell asevaueting
the overal presentation of thefinancid statementsand the supplementary schedules

We bdlieve that the audit evidence we have obtained is sufficient and appropriate to provide abasisfor our audit opinion.

Opinion

Inour opinion, thefinancia statements and the supplementary schedules referred to above present fairly, inal materid
respects, thefinancia position and the results of operationsof COSMO OIL CO., LTD. for the period, for which thefinancid
satements and the supplementary schedules were prepared, in accordance with accounting principles generdly accepted in
Japan.

Emphasis of Matter

Asdescribed in“ Notes to Changesin Accounting Estimetion” under Notesto Financid Statements, the Company changed
the number of years of useful life of machinery and eguipment, and structures and oil Sorage depotsincluded in the account
item of property, plant and equipment at the ail refineriesfrom the fisca year 2013

Thismatter does not have any impact on our opinion.

Other Matter
Our firm and engagement partners have no interest in the Company which should be disclosed pursuant to the provisions of
the Certified Public AccountantsAct.

-END -
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Audit & Supervisory Board’'s Audit Report: Full Copy

Audit Report

The Audit & Supervisory Board, based on the audit reports made by each Audit & Supervisory Board Member concerning
the execution of dutiesby Directorsfor the 108th fisca year from April 1, 2013 to March 31, 2014, prepared this Audit
Report after deliberation and hereby submit it asfollows:

1. TheMethodsand Detailsof the Audit Conducted by the Audit & Supervisory Board Membersand the Audit &
Supervisory Board
The Audit & Supervisory Board determined auditing policies and dlocation of duties, received reports from each Audit
& Supervisory Board Member concerning the implementation and the results of the audits, obtained reports on business
operationsfrom Directors and other rdlevant persons aswell as the Accounting Auditor concerned, and requested
explanations as necessary.

In accordance with the audit standards for the Audit & Supervisory Board Members as established by the Audit &
Supervisory Board, the auditing policiesand alocation of duties, each Audit & Supervisory Board Member
communicated with Directors, Internal Audit Department aswell as other employees, committed to gather informeation
and develop an audit environment, atended the meetings of the Board of Directors and other significant meetings;
obtained reports on business operations from Directors and employees; requested explanation as necessary; reviewed
documents which record gpprova of materia meatters; conducted investigations regarding the status of the business
operationsand assets of the head office and other major offices. In addition, with regard to the resolution of the Board of
Directors concerning the establishment of the system to ensure that the execution of duties by Directors complieswith the
laws and regulations and the Articles of Incorporation of the Company and other systems stipulated in Article 100,
Paragraph 1 and 3 of the Ordinance for Enforcement of Companies Act as being necessary in order to ensurethe
gopropriateness of the busness ectivitiesasajoint sock company, aswell asthe system (theinterna control system)
developed based on such resolution, the Audit & Supervisory Board Members received reports as needed and requested
explanation as necessary from the Directors and employees on the establishment and operation of such systems, and dso
expressad their opinion. With respect to subgdiaries, the Audit & Supervisory Board Members communicated and
exchanged information with Directors, Audit & Supervisory Board Members, and other rlevant personnd of the
subsidiaries, and received business reports from subsdiaries as necessary. Based on the methods as described above, the
Audit & Supervisory Board ddiberated the Business Report and supplementary schedulesfor the period under review.

Furthermore, the Audit & Supervisory Board Members monitored and confirmed if the Accounting Auditor holding
independent position and performing appropriate audit; received reports on auditing operations from the Accounting
Auditor; requested explanation as necessary. Also, the Audit & Supervisory Board Membersreceived areport from the
Accounting Auditor thet the Company implemented the * system to ensure gppropriate execution of duties” (st forthin
Article 131 of the Company’ s Caculation Rules) in accordance with the * Quiity Control Standardsfor Audits’
(Business Accounting Council, October 28, 2005) and others, and requested explanation as necessary. Based onthe
methods as described above, the Audit & Supervisory Board ddliberated the financid statements (the baance shet,
datements of income, Satements of changesin eguity and the notesto financid statements) and supplementary schedules
and the consolidated financid statements (the consolidated balance shet, consolidated statements of income,
consolidated statements of changesin eguity and the notesto consolidated financid satements) for the period under
review.
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2. Resultsof Audit
(2) Audit results of Business Report and other documents concerned
1. The Business Report and supplementary schedules comply with the laws and regul ations and with the Articles of
Incorporation and correctly represents the company status.
2. Thebusiness activities performed by the Directors were correct and did not serioudy violaethelaws, regulations,
or the Articles of Incorporations.
3. The corporate resolution concerning theinterna control system isfair and reasonable. There are no mettersto be
pointed out for the Business Report and execution of duties by Directors regarding the interna control system.
(2) Audit results of thefinancid statements and supplementary schedules
The auditing methods and results of the Accounting Auditor, KPMG AZSA LLC, arefar and reasonable.
(3) Audit results of the consolidated financid statements
The auditing methods and results of the Accounting Auditor, KPMG AZSA LLC, arefar and reasonable.

May 13, 2014
COSMOOIL CO.,, LTD. Audit & Supervisory Board
Full-timeAudit & Supervisory Board Member  Hideo Suzuki Sed
Full-timeAudit & Supervisory Board Member HirokezuAndo  Sed
Full-timeAudit & Supervisory Board Member Kazuto Ichikawa Sed
Audit & Supervisory Board Member Yoshitsugu Kondo Sed
Audit & Supervisory Board Member Sakae Kanno Sed

(Note) Full-time Audit & Supervisory Board Member Hirokazu Ando and Audit & Supervisory Board Members
Y oshitsugu Kondo and Sakae Kanno are Outside Audit & Supervisory Board Membersas gtipulated in Article 2,
Item 16 and Artide 335, Paragraph 3 of the Companies Act.

- END -
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