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BRANCHES AND REFINERIES

PRINCIPAL OVERSEAS BASES

When reading this fact book, please be aware of the following:

oooooooooo

=

gooooo

¢ Cosmo Oil (U.K)) Plc.

ooooooo

 Branches ooo 9

* Dealers oooo 369

o Fixed-type gas stations (GS's) SS[ 5,152

* Portable stands Dooossd 120
el

r*Osaka Branch

* Fukuoka Branch
0 27 dealers, 685 GS's
0 DO00M270 685SSO

: z,éﬁ /D

0000220 336SSO

* Hiroshima Branch
[1 28 dealers, 362 GS’s[]
00000280 362SS0

* Cosmo Oil International Pte., Ltd. (Singapore)
goooO0oo0oO0ooOO0OOO0OO0mooooooo

* Beijing Representative Office

* Abu Dhabi Office
ooooooo

1. Unless otherwise indicated, all figures are for fiscal years, which end on March 31 of the year indicated.

2. U.S. dollar amounts have been translated from yen, for convenience only, at the rate of ¥120=US$1, the approximate exchange rate prevailing on March 31, 2003.

3. The data ascribed to Cosmo Oil in this fact book represent figures for Cosmo 0il Company, Limited, and its consolidated subsidiaries and affiliated companies that are accounted for by the
equity method. Data has been reclassified in certain sections so as to allow comparisons with overseas companies.

ooo

1.000000000M401000003031000M0000000000000030310000000000000000000
2.00000000000200303031000000010000120.200000000000
3.00000000000000000000000000000000000000000000000000000000000000000000000000000000000000

COSMO OIL CO., LTD.

0 73 dealers, 794 GS’s|
000730 794SS N

f%

* Sapporo Branch

0 22 dealers, 225 GS’s[J
oooo

0220 225SS0

* Sendai Branch

[1 18 dealers, 584 GS’s[1
gooo

[ 180 584Ss0

* Tokyo Branch

[ 64 dealers, 773 GS’s[]

* Kanto Branch

[ 38 dealers, 700 GS’s[]
00000640 773SS0
0000380 700SS0

* Nagoya Branchl 57 dealers, 693 GS’s[]
0000570 693Ss0

* Takamatsu Branchl 22 dealers, 336 GS's[]

* Figures in parentheses show the number of
dealers and gas stations.
ooomoooooooosso

® Cosmo Lubricants (Taiwan) Co., Ltd.

gooooooo

e Cosmo Oil of U.S.A,, Inc.
poooooo
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SELECTED FINANCIAL AND OPERATING DATA 0OOO0OO0O0O0O00O

Thousands of

Millions of yen U.S. dollars
ooao 0ooo
1999 2000 2001 2002 2003 2003

CONSOLIDATED STATEMENTS OF OPERATIONS 0O OO DO OO
Net sales 000 ¥1,443,/457 ¥1,584,678 ¥1,845,842 ¥1,813,838 ¥1,902,768 $15,830,017
Cost of sales oooo 1,265,443 1,427,640 1,664,757 1,659,438 1,754,853 14,599,443
Selling, general and administrative expenses COOOOOOODO 155,154 140,373 144,503 132,343 123,748 1,029,517
Operating income oooo 22,860 16,665 36,582 22,057 24,167 201,057
Net income (loss) oooomooc 839 4,841 8,674 (5,190) 3,426 28,502

PER SHARE DATA ooooooooo
Basic net income (loss) per share (%,9) 0000DDODOmMOODOMOL ¥ 133 ¥ 776 ¥ 1381 ¥ (8.24) ¥ 542 $ 0.05

Diluted net income per share (4 %) 00DDO0D0DODDDOODOOODMOMOC — 7.68 13.53 — — —

Cash dividends per share (¥,$) 0000000 MOMOC 6.00 6.00 6.00 6.00 6.00 0.05
CONSOLIDATED BALANCE SHEETS ooooooo

Total assets 000 ¥1,229,285 ¥1,294,843 ¥1,319,960 ¥1,242,171 ¥1,246,730 $10,372,130

Total shareholders’ equity ooo 186,496 179,536 177,773 194,303 193,595 1,610,608

Total current assets oooo 512,838 614,992 630,950 535,125 557,460 4,637,770

Total current liabilities oooo 614,076 658,966 702,556 635,358 659,223 5,484,384

Interest-bearing debt ooooo 641,562 687,563 610,686 548,653 562,649 4,680,940
CAPITAL EXPENDITURES oooo ¥ 31,325 ¥ 22593 ¥ 17,108 ¥ 25430 ¥ 24,132 $ 200,765
DEPRECIATION AND AMORTIZATION ooooo ¥ 21,773 ¥ 23436 ¥ 24,672 ¥ 23492 ¥ 22,843 $§ 190,042
OTHERS ooo

Return on assets (ROA) (%) 00000 %C 0.1 0.4 0.7 — 0.3

Return on equity (ROE) (%) 000000 %C 0.4 2.6 49 — 1.8

Shareholders’ equity ratio (%) 00000 %0 15.1 13.9 13.5 15.6 15.5

Debt-to-total capital ratio (%) 000000000000 M %C 77.5 79.3 77.5 73.8 74.4

Number of common shares issued (Thousands) 0OCOOMOOC 631,705 631,705 631,705 631,705 631,705

Number of employees ooomotc 2,677 2,048 1,970 1,892 1,837

Notes: 1. Figures for the number of employees are for the parent company at the fiscal year-ends
2. Due to the reform of consolidated financial accounting statement rules, the foreign currency translation adjustment item has been moved from the asset section to the share -
holders’ equity section from fiscal 2001.
3. Figures for capital investment include intangible fixed assets and long-term prepaid expenses from fiscal 2002.

00 1.00000000000000000000000000
2.200103000000000000000000000000000O0O000O0OOO0O0O0000O000D000000000
3.00000020020300000000000000000000000000000000O0O00OOOO
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SALES 0O

SALES BY PRODUCT OCOOOO

COSMOOIL = OnoOoO

(Thousand kly
(oK)
Gasoline 35,000
ooo
28,000 20.4% 20.6% 21.6% - 21.8%
[0 Naphtha .
ooog
21,000 I I l l
B Four middle distillates 42.5%| 42.1%| 43.4% %
(Jet fuel, kerosene, diesel fuel, and heavy fuel oil A) 14,000 42.5% K
004000000000 00ADDD
EEE  Heavy fuel oil B and heavy fuel oil C _.00o
BOOOCOO T — o
99 00 01 02 03
Thousand kI / Okl
1999 2000 2001 2002 2003
Gasoline ooo 6,381 6,451 6,604 6,664 6,766
Naphtha ooo 7,152 7,255 6,661 6,813 7,293
Jet fuel oooooo 522 418 449 410 404
Kerosene 0o 3,749 3,885 4,009 3,658 3,986
Diesel fuel oo 5,688 5,342 5,227 5,091 4,955
Heavy fuel oil A AOO 3,406 3,526 3,567 3,248 3,866
Heavy fuel oil B BOD 0 0 0 0 0
Heavy fuel oil C con 4,428 4,425 4,015 3,519 3,780

Total

oo 31,226 31,302 30,633 29,682 31,050
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SALES 0O

SALES BY PRODUCT | 000D

TOTAL INDUSTRY | (100

(Thousand kl)

(0 K))
Gasoline 250,000
ooo
24.3% 24.8%
200,000 25.7% AR 26.6%
[ Naphtha
ooo .
150,000 . . . .
W Four middle distillates it e “alh 46.5% 47%
(Jet fuel, kerosene, diesel fuel, and heavy fuel oil A) 100,000
0040000000 0mooADOOg
. . 50,000
B Heavy fuel oil B and heavy fuel oil C E—
BOOOCOD T —
(] 3.8% 13.0% 1.5%
o "
99 00 01 02 03
Thousand kI / Okl
1999 2000 2001 2002 2003
Gasoline ooog 56,022 57,049 57,803 58,657 60,351
Naphtha ooo 39,518 37,896 35,465 33,222 34,379
Jet fuel ooomooo 5,278 5,067 5113 5,185 5,255
Kerosene oo 27,319 28,423 28,853 28,058 30,521
Diesel fuel oo 43,265 42,181 40,533 40,042 39,191
Heavy fuel oil A ADD 26,814 27,548 28,141 28,070 29,464
Heavy fuel oil B BOO 45 30 29 24 25
Heavy fuel oil C coo 32,396 31,581 29,329 25,000 27,355
Total oo 230,658 229,775 225,265 218,260 226,541
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SALES 0O
MARKET SHAREBY PRODUCT | OO UOUOOO
(%)
2003 Market share by product
i 200300000000
19 12.3 12.6
11.2
9
6
3
0
Gasoline  Jet fuel and kerosene  Diesel fuel
gooo ooooooooo oo
%
1999 2000 2001 2002 2003
Gasoline oooo 114 11.3 11.4 11.4 11.2
Jet fuel and kerosene ooooooooon 13.1 12.8 13.1 12.2 12.3
Diesel fuel oo 12.9 12.7 12.9 12.7 12.6

NUMBER OF ACTIVE COSMO THE CARD (CREDIT CARDS)

goooboooooooomooobooooo

(Thousands)
(0o)
2,500
2,000
1,500
1,000
500
0
99 00 01 02 03
Thousands /00
1999 2000 2001 2002 2003
Total number of active cards oooo 1,350 1,464 1,616 1,847 2,134
Note: Total number of active cards=Total number of cards issued—Total number of deactivated cards
00 00D0000D00O0000O00
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SALES 0O

GASOLINE SALES VOLUME BY REGION AND NUMBER OF COSMO OIL

GAS STATIONS (GS’S) (FISCAL 2003) [ ssm
(Thousand kl)
(Okl)
2,000
1,500
1,000
500
0
Hokkaido  Tohoku Kanto Chubu Kinki Chugoku Shikoku  Kyushu Okinawa
goo oo oo oo oo oo oo oo oo
Gasoline sales volume
(Thousand k) 000000 OKC 270 661 1,965 1,275 1,183 360 288 758 6 6,766
Regional share (%) 00000 %0 4.0 98 290 188 175 5.3 43 112 0.1 100.0
Number of GS’s ss O 225 584 1,473 693 794 362 336 681 4 5,152
Note: Fixed-type GS’s only
00 ssOooOooss
AVERAGE MONTHLY SALES VOLUME PER GS AND TOTAL NUMBER OF GS’S # SsOO0OOSSO0ODO
(kl/month)
(kl/o)
Average monthly sales volume per GS 120
ssgoono
100
80
60
0 | | | | |
99 00 01 02 03
1999 2000 2001 2002 2003
Number of Cosmo Oil GS’s SsO 6,278 5,916 5,600 5,373 5,152
Number of Company-owned GS’s 0ossd 1,105 1,065 1,010 977 959
Share of Company-owned GS’s (%) 000 %0 17.6 18.0 18.0 18.2 18.6
Average monthly sales volume per GS (kl/month/GS) ~ SSO O [T kI/0 /SSC 84.7 90.9 98.3 103.4 109.4
Total number of GS’s in Japan 0osso 54,490 53,307 51,957 50,942 N.A.
National brand GS’s 0ogsso 49,254 46,714 44,485 42,464 N.A.
Non-brand GS’s ooosso 5,236 6,593 7,472 8,478 N.A.

Note:  Total number of GS’s in Japan based on “Law on the Quality Control of Gasoline and Other Fuels”

00 ssSDOO0SSO00SSONOO000000D0D000NDDOONDOONO0nO
Source: “Monthly Gasoline Stand”
000 0000000000 O000000sSsoo
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PRICES OO

RETAIL PRICES FOR PETROLEUM PRODUCTS 00o0mooooooooooooooomooon
(REGULAR GASOLINE, DIESEL FUEL, AND KEROSENE) (INDUSTRY AVERAGE) | nooooD

(¥/1)
o/

100

80

60

40

20

i 2 3 4 5 6 7 8 910 1112 1 2 3 4 5 6 7 8 910 11 12 1 2 3 4 5 6

} 2001 o 2002 . 2003 —
Regular gasoline (include various oil taxes, exclude consumption tax) Kerosene (include various oil taxes, exclude consumption tax)
00000000 mMOOoO0Oooooooog omooooooooooo

mm Diesel fuel (include various oil taxes, exclude consumption tax)
0moooobooooooag

RETAIL PRICES FOR PETROLEUM PRODUCTS AND CRUDE OIL ooooooooooo
(FIGURES ARE ON AN INDEX BASED AT 100 IN JANUARY 2001 (INDUSTRY AVERAGE).) | 20010100100 00000

130

110

— . _— . —_— . —

70

0
i 2 3 4 5 6 7 8 910 11 12 1 2 3 4 5 6 7 8 910 11 12 1 2 3 4 5 6
' 2001 i 2002 it 2003 —

Regular gasoline (include various oil taxes, exclude consumption tax) Kerosene (include various oil taxes, exclude consumption tax)

goo0o0o0o0oO0mooooooooooo gmooooooooooo
I Diesel fuel (include various oil taxes, exclude consumption tax) EEE  Crude oil (CIF) prices

0mooooooooooan OocIF
2001 Jan. Feb.  Mar. Apr. May  June July  Aug.  Sept. Oct. Nov.  Dec.
Regular gasoline (¥/1) oooooooomoac 105 105 104 103 103 102 102 102 102 102 101 100
Diesel fuel (¥/1) gmaonc 85 84 84 84 83 83 83 83 83 82 82 81
Kerosene (¥/1) gmaonc 48 48 48 48 48 48 48 48 48 47 46 44
CIF prices ($/B) ODOCIFOmM$B L 25.60 25.16 26.09 25.92 26.22 27.62 27.68 25.98 26.08 25.71 22.30 19.67
2002 Jan. Feb.  Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec.
Regular gasoline (¥/1) 00oooooomonc 99 98 97 98 100 101 100 99 99 99 100 100
Diesel fuel (¥/1) gmonc 80 80 79 79 81 82 81 80 80 80 81 81
Kerosene (¥/1) gmonc 44 43 43 43 43 44 44 44 44 43 44 44
CIF prices ($/B) oociFom$BC 19.28 19.88 20.42 23.16 25.57 26.21 25.86 26.21 26.74 28.01 28.14 26.12
2003 Jan. Feb. Mar. Apr. May June
Regular gasoline (¥/1) gopooooomoac 100 100 102 104 104 102
Diesel fuel (¥/1) gpmonc 81 81 82 84 84 83
Kerosene (¥/1) omonc 44 45 46 47 47 46
CIF prices ($/B) OoocIFOm$/BC 28.25 30.59 32.61 30.83

Note Figures for regular gasoline and diesel fuel prices include crude oil tariff and oil tax as well as either gasoline tax or diesel fuel transaction tax, respectively. Kerosene price
figures include crude oil tariff and oil tax.

[u]a] 0000000000000000000000000000000000000000000000000000000000000000000000000O000000000

Sources: Ministry of Finance, Trade Statistics; Oil Information Service Center, Oil Information Center Report

000 000000000001000000 0000000M0000000000000
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SUPPLY OO

PROCESSING CAPABILITIES BY REFINERY 0O O0O0O0O0O0O

Chiba Refinery Barrels/day / oooo /o

ooooo 240,000
[0 Yokkaichi Refinery 120,000

pooooo
I sakai Refinery 80.000

oooo ’
I Sakaide Refinery

ooooo

155,000

Cosmo Qil Total (Barrels/day) Jooo00moooo/oc 595,000
Industry Total (Barrels/day) oomoooo/;ot 4,896,610
Cosmo Qil’s Share of Japan’s Total Topper Capacity 0oooogoo 12.15%

REFINERY LOCATION AND CRUDE OIL PROCESSING CAPACITY  0OO0O00O000000O0OOOOOO

IN JAPANESE PETROLEUM INDUSTRY (AS OF APRIL 5, 2003) 0000000200304050000
ars o i e o, o) 1500
oooomoo

Idemitsu Kosan Co., Ltd. (Hokkaido) 140,000
000000000 000m40,000

Teiseki Topping Plant Co., Ltd. (Kubiki) 4,410
0000000000000 00000 4,410

Nihonkai Oil Co., Ltd. (Toyama) 60,000
goooooooooodoeo,000

Cosmo Oil Co., Ltd. (Sakai) 80,000 f

0ooDo0000OI00so,000 J

TonenGeneral Sekiyu K.K. (Sakai) 156,000
0oooobo00000Mm 0 mse,000

Nippon Petroleum Refining Co., Ltd. (Osaka) 115,000
0000000000 mD00Mmas,000

Japan Energy Corporation (Mizushima) 200,200
000000000000 00 oo,200

Nippon Petroleum Refining Co., Ltd. (Mizushima) 250,000
0000000000000 00250,000

Nippon Petroleum Refining Co., Ltd. (Sendai) 145,000
0000000000000 0[145,000

Kashima Oil Co., Ltd. (Kashima) 190,000
00000000000 m90,000

Nippon Petroleum Refining Co., Ltd. (Marifu) 127,000
0000000000000 00 027,000

Idemitsu Kosan Co., Ltd. (Tokuyama) 120,000 ____
00000000000 Mm20,000

[~ Cosmo Oil Co., Ltd. (Chiba) 240,000
00000000000 240,000

Kyokuto Petroleum Industries Ltd. (Chiba) 175,000
000000000000 0m7s,000

Idemitsu Kosan Co., Ltd. (Chiba) 220,000
0000000000 m?20,000

Fuiji Oil Co., Ltd. (Sodegaura) 192,000
000000000000 192,000

Seibu Oil Co., Ltd. (Yamaguchi) 120,000
0000000Mm00m20,000

4

Kyushu Oil Co., Ltd. (Oita) 155,000
00000000000 055,000

[ TonenGeneral Sekiyu K.K. (Kawasaki) 335,000
000oo0o0ooooooooomsss000

Toa Oil Co., Ltd. (Keihin) 185,000
00000000000 1185,000
[~ Nippon Petroleum Refining Co., Ltd. (Yokohama) 0

Taiyo Oil Co., Ltd. (Shi 102,000 0ooooooo0omoom

0000000 domo2,000
Cosmo QOil Co,, Ltd. (Sakaide) 120,000

Nippon Petroleum Refining Co., Ltd. (Negishi) 340,000

Idemitsu Kosan Co., Ltd. (Aichi) 160,000 | 0UCOOOODO00m 00 840,000

0o0oo0oodooeo,000

Ooooo000oododo20,000
[¢) / Cosmo QOil Co., Ltd. (Yokkaichi) 155,000
0oo0ooo00Oodooomss,000
ivad Showa Yokkaichi Sekiyu Co., Ltd. (Yokkaichi) 210,000 Crude Oil Processing Capacity

n0ooo000000mono 210,000 Total: 4,896,610 barrels per day

(32 refineries)

oooooooo
Nansei Sekiyu K.K. (Nishihara) 100,000 . 004890 6,610000 00
00000000000 000,000 L Ton | Sekdyu KK ( ) 170,000 3

000000000000l oodo7o,000 10000003000

Okinawa Sekiyu Seisei Co., Ltd. (Okinawa) 110,000

Toho Qil Co., Ltd. (Owase) 40,000
000000000000 0mo,000 T nOO0000Mm 000,000

Note:  Company names are names used as of April 5, 2003, and refinery names are in parentheses.
o: 0000200304050 000000000000000000

Source: Petroleum Association of Japan

Ooo: oooo
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SUPPLY DO

VOLUME OF CRUDE OIL PROCESSED A 0 OO OO
(Thousand KI)
(0 k)
30,000
20,000
10,000
0
99 00 01 02 03

Thousands kI / O kI

1999 2000 2001 2002 2003

Volume of crude oil processed ooooo 28,662 27,363 28,014 27,251 28,310

TOPPER CAPACITY UTILIZATION RATE, SECONDARY UNIT RATIO

Topper capacity utilization rate

(%)

ooooooooooooooo

ooooooo 90
Cosmo 0il
ooooo 70
Industry average
gooo A
Secondary unit ratio 50
ooooooo
= Cosmo Oil 44
ooooo
[ ] Industry average A
goooo 0
I I I I I
99 00 01 02 03
%
1999 2000 2001 2002 2003
TOPPER CAPACITY UTILIZATION RATE poooooo
Cosmo Oil ooooo 76.4 731 74.8 78.9 82.0
Industry average oooo 79.0 77.5 771 81.0 N.A.
SECONDARY UNIT RATIO ooooooo
Cosmo Ol ooooo 451 451 451 48.0 47.3
Industry average oooo 44.6 44.6 453 46.0 45.2
Notes: 1.Data is on a calendar-day basis.
2.Secondary units include direct desulfurization units, catalytic reformer units, fluid catalytic cracking units and alkylation units.
00 1.0000CDO0O00000
2.000000000000000000000000000000000000000000
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SUPPLY OO

YIELDS OF GASOLINE AND FOUR MIDDLE DISTILLATES 00000000040
(JET FUEL, KEROSENE, DIESEL FUEL, AND HEAVY FUEL OIL A) |0 00000 D00 000 0O0OAD D 0

(%)

Gasoline
oooo 50
Cosmo Oil
ooooo m
Industry average
oooo A
Four middle distillates 25
0040
m c 0il
uoimuoulu 2
I Industry average A
voon 0 | | | | |
99 00 01 02 03
%
1999 2000 2001 2002 2003
GASOLINE oooo
Cosmo Oil ooooo 21.3 22.1 21.7 22.8 22.0
Industry average oooo 21.7 21.9 22.0 24.8 N.A.
FOUR MIDDLE DISTILLATES 0040
Cosmo Ol ooooo 47.9 48.3 47.4 48.0 47.3
Industry average oooo 452 45.3 455 46.0 N.A.
APIGRAVITY | 00O
(%)
Cosmo 0il 35.5
ooooo
I ndustry average 35.0
0ooo
34.5
34.0
0 | | | | |
99 00 01 02 03
%
1999 2000 2001 2002 2003
Cosmo Oil ooooo 34.8 34.4 34.6 34.7 34.8
Industry average oooao 34.8 34.6 35.0 35.2 35.6

Sources: Japan Petroleum Statistics Association, Statistical Indicator No. 11; Ministry of Economy, Trade and Industry, Petroleum Data
000 00000D00000110000000000000
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DISTRIBUTION 0D

NUMBER OF COSMO OIL STORAGE DEPOTS 0O 00O

60

45

w
=]

o

=

99 00 01 02 03

1999 2000 2001 2002 2003
Number of Cosmo Qil storage depots oooo 52 45 41 39 39

SHARE OF TANKER TRUCKS WITH LOAD CAPACITIES OF 20 KL OR GREATER ‘ oooooomezoKLOODMmoooo

(%)
65

60 f

55

50

99 00 01 02 03

1999 2000 2001 2002 2003
Share of tanker trucks with load capacities of 20 kl or greater ~ 0ODODOOOOOOO 60.7 60.4 63.3 63.9 64.2

AVERAGE LOAD CAPACITY OF TANKER TRUCKS 00000000000

(kD)
19.0
18.5 //_/
18.0
17.5
0 | | | | |
99 00 01 02 03
K
1999 2000 2001 2002 2003
Average load capacity of tanker trucks 0oooooooooo 18.3 18.4 18.7 18.7 18.9
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SALES, OPERATING COSTS AND EXPENSES 000000000000

NET SALES, COST OF SALES, AND GROSS PROFIT ‘ ooooboo0ooooooo

(Million ¥)
(0oo)

[ Net sales 2,000,000
ooo

1,600,000
IS Cost of sales
oooo
1,200,000
I Gross profit
Joooo 800,000
400,000
0
99 00 01 02 03

Thousands of

Millions of yen U.S. dollars

0oo 0oog

1999 2000 2001 2002 2003 2003

Net sales 000  ¥1,443,457 ¥1,584,678 ¥1,845,842 ¥1,813,838 ¥1,902,768 $15,830,017
Cost of sales oooo 1,265,443 1,427,640 1,664,757 1,659,438 1,754,853 14,599,443
Gross profit ooooo 178,014 157,038 181,085 154,400 147,915 1,230,574

SELLING, GENERAL & ADMINISTRATIVE EXPENSES AND SELLING, CCOOO0O0O0O0DDOOOOOO
GENERAL & ADMINISTRATIVE EXPENSES RATIO

(Million ¥)
(ooo) (%)
[0 selling, general & administrative expenses 200,000 15.0
000000000 mooon
160,000 12.0
Im Selling, general & administrative expenses ratio (right scale)
ooomooo
120,000 9.0
80,000 6.0
40,000 3.0
0 0
99 00 02 03
Thousands of
Millions of yen U.S. dollars
ooo ooog
1999 2000 2001 2002 2003 2003
Selling, general & administrative expenses 0ODOOO0DDOO  ¥155154  ¥140,373  ¥144,503  ¥132,343  ¥123,748 $1,029,517
Selling, general & administrative expenses ratio (%) 0 0 0 [0 %C 10.7 8.9 7.8 7.3 6.5

Note: The SG&A expenses ratio is the percentage of SG&A expenses to net sales.
O0: 000000000000000000000
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INCOME 00DDD

OPERATING INCOME AND INCOME (LOSS) BEFORE INCOME TAXES AND MINORITY INTERESTS

goooooooobooOoOooOOomoon

(Million ¥)
(ooo)
[ operating income 40,000
oooo
30,000
EEE  ncome (loss) before income taxes and minority interests
goo0oooooOooomooo
20,000
B l . I- l
0
-10,000
99 00 01 02 03
NET INCOME (LOSS) 0000000
(Million ¥)
(ooo)
9,000
6,000
3,000 I
o m l
-3,000
-6,000
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo oooo
1999 2000 2001 2002 2003 2003
Operating income oooo ¥22,860 ¥16,665 ¥36,582 ¥22,057 ¥24,167 $201,057
Income (loss) before income taxes oooooo
and minority interests oooomootc 4,351 13,313 22,460 (1,881) 12,966 107,870
Income taxes—current 0oooooooooooon 3,269 4,379 8,245 7,122 6,981 58,078
Income taxes—deferred ooooooon — 3,745 4,430 (6,262) 1,139 9,476
Net income (loss) goooomooc 839 4,841 8,674 (5,190) 3,426 28,502
COSMO OIL CO., LTD. | FACT BOOK 2003
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SEGMENT PERFORMANCE oDoooooooood

SEGMENT SALES OCOOO0OOOO
(Million ¥) (Million ¥)
(ooo) (ooo)
Petroleum 2,000,000 Petroleum 2,000,000
oooo - oooo — —
1,500,000 =
Real estate E— 0il resource develupment M
ooooo oooooo
1,000,000 1,000,000
I Others - I Others -
gooooo gooooo
500,000 500,000
0 0
99 00 01 02 03
SEGMENT OPERATING INCOME OO0OOO0OOO
(Million ¥) (Million ¥)
(ooo) (boo)
Petroleum 40,000 Petroleum 40,000
gooo gooo
Real estate 30,000 0il resource development 30,000
ooooo gooooo
20,000 20,000
s others I others
oooooo — poooooo
10,000 10,000
0 0
99 00 01 02 03
Millions of yen
ooo
1999 2000 2001
SEGMENT SALES oooooon ¥— ¥1,603,134  ¥1,855,860
Petroleum oooo — 1,527,028 1,770,387
Real estate ooooo — 6,373 5,412
Others goooooo — 69,733 80,061
SEGMENT OPERATING INCOME ooooooo — 16,336 37,416
Petroleum ooon — 10,839 35,514
Real estate ooooo — 4,543 2,262
Others oooooon — 954 (360)
Segment operating income ratio (%) 0000000 0 %L — 1.02 2.02
Thousands of
Millions of yen U.S. dollars
ooo oooo
2002 2003 2003
SEGMENT SALES Dooooo  ¥1,813,838 ¥1,902,768 $15,830,017
Petroleum oooon 1,746,659 1,832,940 15,249,085
Qil resource development oooooo 10,856 9,773 81,306
Others oooooo 56,323 62,055 516,265
SEGMENT OPERATING INCOME ooooooo 21,147 24,678 205,308
Petroleum oooo 13,823 16,195 134,734
0il resource development oooooo 8,142 7,946 66,106
Others oooooo (818) 537 4,468
Segment operating income ratio (%) 0000 00 0O 0 %C 117 1.30
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PER SHARE DATA o©cooOoooooO

NET INCOME (LOSS) PERSHARE | 000000000 M OO0

(¥
©@)
20
10
0
-10
99 00 01 02 03
SHAREHOLDERS’ EQUITY PERSHARE OO 000000
()
@)
400
300
200
100
0
99 00 01 02 03
CASH DIVIDENDS PER SHARE = OO0 O0O0OO0O
()
©@)
8
6
4
2
0
99 00 01 02 03
Yen U.S. dollars
O oog
1999 2000 2001 2002 2003 2003
CONSOLIDATED: oo
Net income (loss) per share OOOOOOOOOMIOOC ¥ 133 ¥ 7.76 ¥ 13.81 ¥ (8.24) ¥ 542 $ 0.05
Shareholders’ equity per share ooooooooo 295.23 286.75 282.09 308.65 306.67 2.56
NON-CONSOLIDATED: oo
Net income (loss) per share 0000000 OOMMOOC ¥ 11.61 ¥ 6.10 ¥ 827 ¥(15.49) ¥ 437 $ 0.04
Shareholders’ equity per share 0oooooDoo 277.53 268.90 27117 266.38 261.19 2.18
Cash dividends per share oooooooon 6.00 6.00 6.00 6.00 6.00 0.05
Number of shares of common stock (millions) coooDomoOoC 631.7 631.7 631.7 631.7 631.7 631.7

Notes: 1. Net income (loss) per share is based on the average number of outstanding shares.
2. Cash dividends per share applicable to the period are for the parent company only.

3. Shareholders’ equity per share is based on the outstanding number of shares at fiscal year-end.

o: 1.000000000000@MO000000000000000000000000
2.000000000D00000O000000OO
3.00000000000000000000000000000000000
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PROFITABILITY 0OO

RETURN ONSALES 000000000

(%)
0.8

0.6

0.4

0.2

99 00 01 02 03

GROSS PROFITRATE  COOO00OO

(%)
14

OPERATING INCOMERATE | 0O ODDDOO

(%)
2.0
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PROFITABILITY

RETURN ON TOTAL ASSETS (ROA)

ood

00000 OROADO

(%)

0.8
0.6
0.4
0.2
0 | | | | |
99 00 01 02 03
RETURN ON EQUITY (ROE) 0000000 ROED
(%)
6.0
45
3.0
1.5 °
0 | | | | |
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
0oo 0000
1999 2000 2001 2002 2003 2003
Net sales 000  ¥1,443,457 ¥1,584,678 ¥1,845,842 ¥1,813,838 ¥1,902,768 $15,830,017
Gross profit ooooo 178,014 157,038 181,085 154,400 147,915 1,230,574
Operating income oooo 22,860 16,665 36,582 22,057 24,167 201,057
Net income (loss) gooomooc 839 4,841 8,674 (5,190) 3,426 28,502
Total assets ooo o 1,229,285 1,294,843 1,319,960 1,242,171 1,246,730 10,372,130
Total shareholders’ equity oooo 186,496 179,536 177,773 194,303 193,595 1,610,608
Return on sales (%) 00000000 %C 0.1 0.3 0.5 — 0.2
Gross profit rate (%) 000000 %C 12.3 9.9 9.8 8.5 7.8
Operating income rate (%) 000000000 %0 1.6 15 2.0 1.2 1.3
ROA (%) 000000 ROAD %L 0.1 0.4 0.7 — 0.3
ROE (%) 000000 ROED %L 0.4 2.6 49 — 1.8
Net i
Notes: 1. ROA= Average total assets at beZil!Tw?r?gn:nd end of the fiscal year *100
Net i
2. ROE= Average total shareholders’ equitey ;rtlcboezienning and end of the fiscal year X100
00ooo
00 1 ROADCHEHST TG D x 100
2.ROE[J x 100
Doooooooood
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STABILITY 0OO

CURRENT RATIO, FIXED RATIO, AND FIXED ASSETS CAPITALIZATION

oo0oOoboooooooooooooo

(%)

Current ratio 400
oooo T
[ Fixed ratio 300
gooo
I Fixed assets capitalization 200
oooooooo
100
0 | | | | |
99 00 01 02 03
u]
1999 2000 2001 2002 2003
Current ratio oooo 83.5 93.3 89.8 84.2 84.6
Fixed ratio oooo 384.1 376.9 387.6 363.9 356.0
Fixed assets capitalization gooooooo 1211 122.4 115.6 121.2 122.5

TOTAL ASSETS, DEBT-TO-TOTAL CAPITAL RATIO, AND SHAREHOLDERS’ EQUITY RATIO

ooOoo0oooooboboobooooobobooOoon

(Million ¥)
(ooo) (%)
Total assets 1,320,000 100
ooao
1,280,000 80
7 Debt-to-total capital ratio (right scale) -
po0oO0ooOopoooooDmooo 1,240,000 60
T Shareholders’ equity ratio (right scale) 1,200,000 20
Doooomoog -
A 20
0 0
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo oooo
1999 2000 2001 2002 2003 2003
Short-term debt OoooO ¥ 278277 ¥ 289,643 ¥ 237,067 ¥ 215376 ¥ 248,367 $ 2,066,273
Long-term debt, less current maturities oooo 363,285 397,920 373,619 333,277 314,282 2,614,651
Interest-bearing debt ooooog 641,562 687,563 610,686 548,653 562,649 4,680,923
Total shareholders’ equity oooo 186,496 179,536 177,773 194,303 193,595 1,610,608
Total assets ooo 1,229,285 1,294,843 1,319,960 1,242,171 1,246,730 10,372,130
Debt-to-total capital ratio (%) 000000000000 %L 77.5 79.3 77.5 73.8 74.4
Total debt to total assets (%) 000000000 %0 52.2 53.1 46.3 442 451
Shareholders’ equity ratio (%) 000000 %C 15.1 13.9 13.5 15.6 15.5

Notes: 1. Short-term debt includes the current maturities of long-term debt.
2. The current ratio is the percentage of total current assets to total current liabilities.

Interest-bearing debt

Interest-bearing debt + Total shareholders’ equity *100

3. Debt-to-total capital ratio=

4. The fixed ratio is the percentage of fixed assets to total shareholders’ equity.

5. Fixed assets capitalization is the percentage of fixed assets to total shareholder’s equity and fixed liabilities.

00 1.0000000000000000000000000000000
2,.00000000000000000000000

0ooog
3.DDDDDDDDDDDDDDD—E—E—E—E—E—E—E‘—E—E—E—BX 100
4.0000000000000000000O00OO
5.00000000000000000000000000000000000
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STABILITY 00O

LIQUIDITY | ODDOOOO

(Times)
o)
1.25
1.00
0.75
0.50
0.25
0
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo goooo
1999 2000 2001 2002 2003 2003
Cash and deposits and marketable securities DOODDODOO000 ¥134,225  ¥148,140 ¥89,974 ¥76,935 ¥43,610 $362,812
Liquidity (Times) oooomoo 112 112 0.58 0.51 0.28
INTEREST COVERAGE O 0000000000
(Times)
o)
2.5
2.0
1.5
1.0
0.5
0
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo poooo
1999 2000 2001 2002 2003 2003
Interest expense oooo ¥18,488 ¥18,991 ¥18,692 ¥14,220 ¥12,928 $107,554
Interest and dividend income jooooooog 2,177 2,171 3,445 3,192 1,906 15,857
Operating income oooo 22,860 16,665 36,582 22,057 24,167 201,057
Interest coverage (Times) 000000000 OMIOC 1.4 1.0 2.1 1.8 2.0

Cash deposits + Securities

Notes: 1- LAUAY= et sales (monthly average)

2. Interest coverage=

Operating income + Interest and dividend income

Interest expense

0oooooood
oomoooo

o: 1000000

00o0000o0ooooood
oooo

2000000000000

COSMO OIL CO., LTD. | FACT BOOK 2003



EFFICIENCY ©DOOD

TRADE RECEIVABLES TURNOVER, INVENTORY TURNOVER, | D 00D 0000000000 OO0O0OOOO0OO
AND ACCOUNTS PAYABLE TURNOVER

(Times)

(@)

Trade receivables turnover 125
goooooog

10.0

Inventory turnover

ooooooo .5 \ ————
s Accounts payable turnover

0oooooo

5.0

2.5

99 00 01 02 03

FIXED ASSETS TURNOVER AND TOTAL ASSETS TURNOVER OO0 O000000ODO0OOO0

(Times)
@)
Fixed assets turnover 3.0
goooooboo
2.4
Total assets turnover
oooooo 1.8
1.2
0.6
0 | | | | |
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo oooo
1999 2000 2001 2002 2003 2003
Notes and accounts receivable, trade gooo ¥ 187,830 ¥ 216,059 ¥ 248,326 ¥ 194,279 ¥ 208,858 $ 1,737,587
Inventories ooon 135,200 163,503 190,186 179,670 185,461 1,542,937
Total assets ooo 1,229,285 1,294,843 1,319,960 1,242,171 1,246,730 10,372,130
Trade receivables turnover (Times) OOOOO0OMOC 7.6 7.8 7.9 8.2 9.4
Inventory turnover (Times) gooooomaoc 10.2 10.6 10.4 9.8 104
Fixed assets ooon 716,031 679,851 689,010 707,046 689,270 5,734,359
Fixed assets turnover (Times) gooooomoc 2.0 2.3 2.7 2.6 2.7
Total assets turnover (Times) goooomoc 1.2 1.3 1.4 1.4 1.5
Notes and accounts payable, trade oooo 125,996 183,751 228,563 197,864 221,791 1,845,183
Cost of sales oooo 1,265,443 1,427,640 1,664,757 1,659,438 1,754,852 14,599,434
Accounts payable turnover (Times) OOOOO0OmMOC 9.8 9.2 8.1 7.8 8.4

Note: Figures for trade receivables turnover, inventory turnover, fixed assets turnover, total assets turnover, and accounts payable turnover are calculated based on average trade receivables,

total assets, and inventories at the beginning and the end of each fiscal year.
00 000000D0000000000000000000000000000000000000000000000000000000000000000000000000000000
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CASH FLOWS Dooooooon

CASH FLOWS FROM OPERATING ACTIVITIES AND CAPITAL EXPENDITURES

goo0ooooooboobooooooooo

(Million ¥)
(ooo)
Capital expenditures 90,000
gooo
60,000
I Cash flows from operating activities
goo0ooooooooopoooo
30,000
.
-30,000 I
-60,000
99 00 01 02 03
CASH FLOWS BY ACTIVITY | 000000000000
(Million ¥)
(ooo)
Cash flows from operating activities 90,000
pgoooooooOoooooooo
45,000
Cash flows from investing activities
goo0ooo0o0o0ooOoooooog AAII
0 |
||
I cash flows from financing activities
go000ooO0000oOoooooo :ﬁgiggg
-90,000
0
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo 0oooo
1999 2000 2001 2002 2003 2003
Capital expenditures oooo ¥ 31,325 ¥ 22,593 ¥17,108 ¥ 25,430 ¥24132  $200,757
Depreciation and amortization ooooo 21,773 23,436 24,672 23,492 22,843 190,042
Net income (loss) oooomooc 839 4,841 8,674 (5,190) 3,426 28,502
Cash dividends paid and bonuses ooooooo
to directors and statutory auditors DoOODO0ODOO0O0 5,154 3,768 3,787 3,783 3,789 31,523
Cash flows from operating activities 0 000000000000000 17,718 (42,698) 58,824 76,646 (26,975) (224,418)
Cash flows from investing activities 0000000000000000 (17,806) 13,538 27,348 (13,944) (12,811) (106,581)
Cash flows from financing activites 000 0000000000000 (14,592) 31,271 (87,229 (88,546) 10,127 84,252
Cash and cash equivalents atend of year 00OODD0OO0OOOOO 37,354 96,013 97,788 74,000 43,810 364,476
Simplified cash flows 000oooooooog 17,458 24,509 29,559 14,519 22,480 187,021

Notes: 1. Simplified cash flows are calculated as the sum of depreciation and net income after deducting cash dividends paid and bonuses to directors and statutory auditors.
2. Figures for capital investment include intangible fixed assets and long-term prepaid expenses from fiscal 2002
0: 1.00000000000000000000000000000000000000000000000000000000

2.200203000000000000000000D00000000D0OO0DODDOODOOOOL
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PRODUCTIVITY DOO

NET SALES PER EMPLOYEE | OO OO O0OO00O0OOOO

(Million ¥)
(Doo)

350

280

210

140

70

0

99 00 01 02 03
NET INCOME (LOSS) PER EMPLOYEE O 00000000000 OMIOO0O
(Million ¥)
(Doo)
1.5
1.0
0.5
0 /
-0.5 \/
1.0
| | | | |
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
ooo oooo
1999 2000 2001 2002 2003 2003
Net sales per employee 0oo0oo0ooooooo ¥— ¥293.7 ¥326.4 ¥304.3 ¥333.2 $2,772
Net income (loss) per employee DOO0O0O0O0DD0DOO0O0OMOOC — 0.9 1.5 0.9 0.6 5.0
Consolidated number of employees OOO0OOOIOC — 5,395 5,656 5,960 5,710
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CASH DIVIDENDS 00D

CASH DIVIDENDS PER SHARE ‘ oooooooo

10.0
8.0
6.0
4.0
2.0
0
99 00 01 02 03
PAYOUT RATIO AND DIVIDENDS ON EQUITY ‘ oooooooooooo
(%) (%)
[ payout ratio 500 25
oooo
100 20 AN
I Dividends on equity (right scale)
ooooo0o0ooooo 300 15
200 1.0
100 0.5 °
0 0 I I I I I
99 00 01 02 03
Thousands of
Millions of yen U.S. dollars
oon ooog
1999 2000 2001 2002 2003 2003
Cash dividends oooo 3,787 3,780 3,781 3,777 3,783 31,469
Net income (loss) oooomooc 839 4,841 8,674 (5,190) 3,426 28,502
Cash dividends per share (¥) ooooooomaoc 6.00 6.00 6.00 6.00 6.00 0.05
Total shareholders’ equity oooo 186,496 180,386 177,773 194,303 193,595 1,610,608
Payout ratio (%) 000 %C 451.61 78.09 43.59 — 110.41
Dividends on equity (%) 000000 %C 2.03 2.09 213 1.94 1.95
Note: The foreign currency translation adjustment item has been moved from the asset section to the shareholders' equity section from fiscal 2001.
00 2001030000000000000000000000000000000000000
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COMMON STOCK INFORMATION CoOO0OO0O0OO0O

STOCKPRICE OO

(¥)
@)
500

400

300

200

100

0

2000 i 2001 f 2002 i 2003 i 2004

TRADING VOLUME 0O OO

(Thousands of
shares)

(0o)
200,000

160,000

120,000

80,000

40,000

0

| Il 1] \% Il 1] [\ | ] 11 \% | 1] 1] v |
2000 2001 2002 2003 2004
Stock Price / 0 0
Yen/o

2000 2001 2002 2003 2004
| v | m v | i m v I m v |
Opening price oo 212 232 170 152 140 200 214 210 221 308 266 185 216 207 185 180 160
High 0o 272 232 234 172 206 225 274 235 408 263 298 240 239 210 186 184 197
Low oo 207 165 150 118 122 180 193 188 213 244 140 165 189 168 122 149 153
Closing price OO 222 169 153 138 195 211 203 223 302 263 185 219 203 188 179 161 194

Trading Volume / 0 O O

Thousands of shares/0 O
2000 2001 2002 2003 2004

[ | % v [ || % [ | I | ') |
43361 35,536 50,189 47,199 47,851 66,118 49,305 48,572 177,621 94,079107,376 91,484 90,494 73,684 63,267 94,357 94,755

Notes: Stock price range and trading volume figures represent the stock price range and trading volume for the parent company’s shares on the
First Section of the Tokyo Stock Exchange.
Figures are presented on a quarterly basis, with the first quarter beginning April 1 and extending through June 30.

00 0000000000000000000MO000MO00000000000
1040600107 0900M01001200V010300000000000000000000000000000
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COMMON STOCK INFORMATION CoOO0O0OO0OO00

PRICE EARNINGS RATIO (PER) AND PRICE BOOK VALUE RATIO (PBR)

poboooboooboobooo

(Times) (Times)
@) @)
PER 200 1.5
0000MmPERO
160 1.2
I PBR (right scale)
000000MmMPBROODOD 120 0.9
80 0.6 \\/\
40 0.3
0 0 | | | | |
99 00 01 02 03
Yen U.S. dollars
o ooog
1999 2000 2001 2002 2003 2003
Stock price at the end of fiscal year oo ¥ 213 ¥ 138 ¥ 223 ¥ 219 ¥ 161 $13
Net income (loss) per share OOOOOODOOOIOOC 1.33 7.76 13.81 (8.24) 5.42 0.05
Diluted net income per share  0OOOOO000000000OO0O — 7.68 13.53 — —
Shareholders’ equity per share ooooooooo 295.23 286.75 282.09 308.65 306.67 2.6
PER (Times) 0000 PERDOC 160.2 17.8 16.2 — 29.7
PBR (Times) 0o0o00OomPBRODC 0.7 0.5 0.8 0.7 0.5

Note: Figures for PER and PBR are calculated based on the closing price of the Company’s shares listed on the First Section of the Tokyo Stock Exchange on the last trading day in March of

each year. These figures are for the parent company only.

00 000000000000000000000000000000000000000MO0000000030000000000000000000
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED BALANCE SHEETS
(MARCH 31, 1999, 2000, 2001, 2002 AND 2003)

googoooo
0D0O000030310000

gooooao

Thousands of

Millions of yen U.S. dollars
ooo 0ooo
1999 2000 2001 2002 2003 2003
ASSETS oooo
CURRENT ASSETS: oooo:
Cash and deposits oooooo ¥ 37,354 ¥ 50,855 ¥ 54,157 ¥ 65310 ¥ 36,185 $ 301,040
Marketable securities oooo 96,871 97,285 35,817 11,625 7,425 61,772
Notes and accounts receivable, trade 000000000 187,830 216,059 248,326 194,279 208,858 1,737,587
Less allowance for doubtful accounts ooooo (1,279) (1,134) (834) (539) (528) (4,393)
186,551 214,925 247,492 193,740 208,330 1,733,194
Inventories oooo 135,200 163,503 190,186 179,670 185,461 1,542,937
Other current assets oooooooo 56,862 88,424 103,298 84,780 120,059 998,827
Total current assets oooooo 512,838 614,992 630,950 535,125 557,460 4,637,770
PROPERTY, PLANT AND EQUIPMENT: 0oooooo:
Land oo 361,009 326,214 323,163 358,570 349,958 2,911,464
Buildings and structures oo 379,603 352,779 369,738 361,956 363,631 3,025,216
Machinery and equipment oooo 313,488 301,853 319,494 326,877 331,376 2,756,872
Construction in progress ooooo 12,999 15,366 15,213 23,482 28,779 239,426
1,067,099 996,212 1,027,608 1,070,885 1,073,744 8,932,978
Less accumulated depreciation oooooon (475,148)  (456,143)  (492,488)  (504,709)  (518,154) (4,310,765)
Net property, plant and equipment DoOOO0OO00O 591,951 540,069 535,120 566,176 555,590 4,622,213
OTHER ASSETS: oooooo:
Investments in securities oooooo ¥65,745 ¥48,831 ¥95,637 ¥79,934 ¥73,177 $608,794
Long-term loans receivable ooooo 13,625 10,325 11,459 10,817 9,874 82,146
Other ooo 45,126 80,626 49,613 55,542 54,325 451,956
Less allowance for doubtful accounts ooooo — — (2,634) (4,625) (2,800) (23,295)
Reserve for loss on investments in
unconsolidated subsidiaries and affiliates OO OO OO — — (185) (798) (896) (7,454)
Total other assets oooooooog 124,496 139,782 153,890 140,870 133,680 1,112,147
Total assets 0000 ¥1,229,285 ¥1,294,843 ¥1,319,960 ¥1,242,171 ¥1,246,730 $10,372,130
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CONSOLIDATED FINANCIAL STATEMENTS CoOoOOO
Thousands of
Millions of yen U.S. dollars
ooo 0000
1999 2000 2001 2002 2003 2003
LIABILITIES AND SHAREHOLDERS’ EQUITY 00 OO O OO0
CURRENT LIABILITIES: oooo:
Short-term loans and current oooooooo
maturities of long-term debts ooooo ¥ 278,277 ¥ 289,643 ¥ 237,067 ¥ 215376 ¥ 248,367 $ 2,066,281
Notes and accounts payable, trade OoOOOOO0000 125,996 183,751 228,563 197,864 221,791 1,845,183
Income, excise and 0oo00oooooooooo
other taxes payable ooooooo 119,781 84,098 116,042 118,995 87,499 727,945
Accrued expenses and oooooon
other current liabilities oooooooo 90,022 101,474 120,884 103,123 101,566 844,975
Total current liabilities oooooo 614,076 658,966 702,556 635,358 659,223 5,484,384
LONG-TERM DEBTS, LESS ooooooooo
CURRENT MATURITIES 0000 OOOOO00DOOC 363,285 397,920 373,619 333,277 314,282 2,614,659
DEFERRED TAX FOR ooooooo
REVALUATION RESERVE FOR LAND oooooo — — — 8,536 10,272 85,458
RETIREMENT AND SEVERANCE BENEFITS 0O 00000 2,466 3,968 3,612 4,043 4,083 33,968
OTHER LONG-TERM LIABILITIES 0ooooooon 39,047 32,991 41,157 43,259 40,502 336,955
MINORITY INTERESTS oooooo 23,915 21,462 21,243 23,395 24,773 206,093
SHAREHOLDERS’ EQUITY: oo:
Common stock oog 51,887 51,887 51,887 51,887 51,887 431,672
Additional paid-in capital oooon 34,092 34,092 34,092 34,092 34,092 283,627
Retained earnings ooooo 100,517 94,883 92,848 95,224 93,568 778,436
Revaluation reserve for land 00000000 — — — 12,067 15,528 129,185
Net unrealized gains (losses) on securities 000000000000 — — — 2,060 (658) (5,474)
Foreign currency translation adjustments D00 00000 — (850) (693) (508) (746) (6,206)
Less treasury stock, at cost oooo — (476) (361) (519) (76) (632)
Total shareholders’ equity ooon 186,496 179,536 177,773 194,303 193,575 1,610,608
Total liabilities and shareholders’ equity DODODODOD  ¥1,229,285 ¥1,294,843 ¥1,319,960 ¥1,242,171 ¥1,246,730 $10,372,130
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CONSOLIDATED FINANCIAL STATEMENTS oDoOO0OOO

CONSOLIDATED STATEMENTS OF OPERATIONS

(YEARS ENDED MARCH 31, 1999, 2000, 2001, 2002 AND 2003)

ooooooo

03031000000000000

Thousands of

Millions of yen U.S. dollars
gooo 0ooo
1999 2000 2001 2002 2003 2003
NET SALES 000 ¥1,443,457 ¥1,584,678 ¥1,845,842 ¥1,813,838 ¥1,902,768 $15,830,017
COST OF SALES oooo 1,265,443 1,427,640 1,664,757 1,659,438 1,754,853 14,599,443
GROSS PROFIT oooon 178,014 157,038 181,085 154,400 147,915 1,230,574
SELLING, GENERAL AND ADMINISTRATIVE EXPENSES 0000000000 155,154 140,373 144,503 132,343 123,748 1,029,517
OPERATING INCOME oooo 22,860 16,665 36,582 22,057 24,167 201,057
OTHER INCOME (EXPENSES): ooooomoon
Interest and dividend income oooooooog 2,177 2,171 3,445 3,192 1,906 15,857
Interest expenses oooo (18,488) (18,991) (18,692) (14,220) (12,928) (107,554)
Foreign currency exchange gain, net oooo 2,629 3,502 1,347 2,373 426 3,544
Net gain (loss) on sale and disposal of property, O O0ODO
plant and equipment oooo 5,125 13,819 7,024 661 (1,315) (10,940)
Equity in earnings of affiliates ODOooOO0DOOOOO (1,406) (1,798) 555 268 973 8,095
Write-down of marketable securities oooooo
and investments in securities OOOO0O0OO0OO (2,238) (2,312) (2,536) (15,484) (4,587) (38,161)
Gain on contribution of securities oooao
to retirement benefit trust ooooo — — — — 1,120 9,318
Gain on sale of investments in securites 0oOOOODOOO — 7,063 376 3,392 246 2,047
Loss on sale of investments in securites 000000000 — — (6,044) (2,763) (102) (849)
Special severance payments for early retired employees 00000 (6,080) (6,956) — — — —
Other, net ooo—on (228) 150 403 (1,357) 3,060 25,456
(18,509) (3,352 (14,122) (23,9398) (11,201) (93,187)
Income (loss) before income taxes oooooon
and minority interests oooomooc 4,351 13,313 22,460 (1,881) 12,966 107,870
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CONSOLIDATED FINANCIAL STATEMENTS ©0oooOoO
Thousands of
Millions of yen U.S. dollars
ooo 0000
1999 2000 2001 2002 2003 2003
INCOME (LOSS) BEFORE INCOME TAXES oooooon
AND MINORITY INTERESTS oooomootc 4,351 13,313 22,460 (1,881) 12,966 107,870
INCOME TAXES: oooo:
Current Joooooooooog 3,269 4,379 8,245 7,122 6,981 58,078
Deferred ooooooo — 3,745 4,430 (6,262) 1,139 9,476
INCOME (LOSS) BEFORE ooooooooo
MINORITY INTERESTS oooomootc 1,082 5,189 9,785 (2,741) 8,120 67,554
MINORITY INTERESTS oooooon (243) (348) (1,111) (2,449) (1,420) (11,814)
NET INCOME (LOSS) oooomooc ¥ 839 ¥ 4841 ¥ 8,674 ¥ (5,190) ¥ 3,426 $ 28,502
Yen U.S. dollars
0 ooo
1999 2000 2001 2002 2003 2003
BASIC NET INCOME (LOSS) PER SHARE 000000000 MO0C ¥1.33 ¥7.76 ¥13.81 ¥(8.24) ¥5.42 $0.05
DILUTED NET INCOME ooooooo
PER SHARE oooooooooon — 7.68 13.53 — —_ —_
CASH DIVIDENDS PER SHARE oooooooo 6.00 6.00 6.00 6.00 6.00 0.05
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CONSOLIDATED FINANCIAL STATEMENTS

CONSOLIDATED STATEMENTS OF CASH FLOWS

(YEARS ENDED MARCH 31, 1999 AND 2000)

oooooo

oooOooooooooo
03031000000000000

Millions of yen
ooogd
1999
CASH FLOWS FROM OPERATING ACTIVITIES: 00000000000000000
Net income ooooo ¥ 839
Adjustments to reconcile net income to net cash provided by operating activities: 000000000000000000
Depreciation ooooo 21,773
Gain on disposals of property, plant and equipment oooooooooo (5,125)
Write-down of marketable and investment securities 000o0ooo0o000oooooon 2,238
Gain on redemption of convertible bonds oooooDoo (1,199
Loss on collectible accounts receivable oooo 974
Effect of decrease of consolidated subsidiaries 0oo00o0oo00oo0ooooo (289)
Bonuses to directors and statutory auditors oooo (100)
Decrease (increase) in other assets oooooooo 2,221
Increase in retirement and severance benefits ooooo 84
Equity in (earnings) losses of affiliates jooooo0Dmoomonoo 1,406
Increase (decrease) in minority interests oooooooog (459)
Other, net ooo 18
Decrease in current assets: oooooon
Notes and accounts receivable 0oooooooo 4,274
Inventories oooo 10,410
Other current assets oooooooo 6,242
Increase (decrease) in current liabilities: 0ooooooo
Notes and accounts payable ooooooooo (7,009)
Income, excise and other taxes payable 000000000000 0000O0O0O0o0O0 (5,655)
Accrued expenses and other current liabilities 0oo0o00ooooooooog (16,790)
Increase (decrease) in other long-term liabilities oooooooooo 3,865
Net cash provided by operating activities ooooooooooo 17,718
CASH FLOWS FROM INVESTING ACTIVITIES: 00000000000000000
Purchases of property, plant and equipment oooooooog (31,325)
Proceeds from disposals of property, plant and equipment 0o0ooooooo 17,945
Increase in marketable securities 0ooooooo (753)
Increase in investments in unconsolidated subsidiaries, affiliates and securiies OOOO0O0DO0OO0DO0D0OOO0OOO0OO0000 (5,099)
Decrease in long-term loans receivable ooDooooo 1,426
Net cash used in investing activities 0oooooooooo (17,806)
CASH FLOWS FROM FINANCING ACTIVITIES: 00000000000000000
Proceeds from long-term loans payable joooooooooo 67,716
Repayments on long-term loans payable gooooooon (47,839)
Decrease in short-term loans oooooooo (29,415)
Cash dividends paid ooo (5,054)
Net cash used in financing activities 0oooooooooo (14,592)
NET DECREASE IN CASH oooooooooon (14,680)
CASH AT BEGINNING OF YEAR 00000000000 52,034
CASH AT END OF YEAR 0ooooooooog ¥ 37,354
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CONSOLIDATED FINANCIAL STATEMENTS 0oOO0OO

Millions of yen
ooo
2000
CASH FLOWS FROM OPERATING ACTIVITIES: 00000000000000000
Income (loss) before income taxes and minority interests 0ooo0oooooon ¥ 13,313
Adjustments to reconcile income (loss) before income taxes and minority interests to net cash used in operating activities:
00000000000 00M0000000000000mooon
Depreciation and amortization 0ooooo 23,436
Amortization of consolidation goodwill ooooooooo 431
Decrease (increase) in allowance for doubtful accounts ooooooooog (121)
Increase in valuation allowance for investments in securities 0ooooooooon 185
Decrease in retirement and severance benefits ooooooooooa (1,502)
Increase (decrease) in provision for loss of loan guarantee 0000000ooo0ooo 558
Interest and dividend income 0o00oo0o0ooooon (2,171)
Interest expense oooo 18,991
Equity in earnings or losses of affiliates oooooooooon 1,798
Net gain on sale of property, plant and equipment 0ooo0oooooon (14,520)
Special severance payments for early retired employees ooooo 6,956
Increase (decrease) in notes and accounts receivable oooooooo (11,731)
Increase (decrease) in inventories 0oopnooooo (22,364)
Increase (decrease) in notes and accounts payable ooDooDoo 37,916
Increase (decrease) in other current assets Joooo0Doonoo (23,297)
Decrease (increase) in other current liabilities 000000000000 (28,289)
Decrease (increase) in other long-term liabilities oooooDooonoo (11,720)
Other, net ooon (3,186)
Subtotal oo (15,317)
Interest and dividends received 00o0o0oonooooo 2,008
Interest paid oooooon (18,841)
Amount of special severance payments for early retired employees oooooooog (6,956)
Income taxes paid oooooooo (3,592)
Net cash (used in) provided by operating activities 0000000000000000 (42,698)
CASH FLOWS FROM INVESTING ACTIVITIES: 00000000000000000
Payments for purchases of marketable securities oo0oo0ooooooono (16,708)
Proceeds from disposal of marketable securities 00o000000o0ooo 18,193
Payments for purchases of property, plant and equipment 0oooooooDooooog (24,239)
Proceeds from disposal of property, plant and equipment 00000000000000 29,165
Payments for purchases of investment in securities 0ooo0ooooooooon (6,274)
Proceeds from sale of investment in securities 00000000000000 8,719
Increase in intangible assets and deferred charges 000000000000000000000 (1,950)
Proceeds from purchase of investment in newly consolidated subsidiaries 0000000000000 00000000000 3,206
Payments for long-term loans ooooooooo (2,319)
Proceeds from long-term loans receivable 0o00o000o0ooooon 6,091
Other, net ooo (346)
Net cash (used in) provided by investing activities 0000000000000000 13,538
CASH FLOWS FROM FINANCING ACTIVITIES: 00000000000000000
Increase (decrease) in short-term loans 0oooooooo (19,767)
Repayments for commercial paper 0000000000000 0000o0 (10,000)
Proceeds from long-term loans payable 0oooooooog 61,516
Repayments for long-term loans payable 0o00D00000o0ooon (48,999)
Proceeds from issuing straight bonds 0ooooooooon 55,000
Repayments of convertible bonds 0ooo0oo0o0ooooo (42,054)
Cash dividends paid ooooooo (3,742)
Other, net oo (217)
Net cash (used in) provided by financing activities 0000000000000000 31,271
EFFECT OF EXCHANGE RATE CHANGES ON CASH AND CASH EQUIVALENTS 000o0000pDooooooog (54)
NET (DECREASE) INCREASE IN CASH AND CASH EQUIVALENTS 0000000000000 2,057
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 00000000000000 89,735
CASH AND CASH EQUIVALENTS FROM NEWLY CONSOLIDATED SUBSIDIARIES 00000000000000000000 4,221
CASH AND CASH EQUIVALENTS AT END OF YEAR oo0ooooooooooon ¥ 96,013
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CONSOLIDATED FINANCIAL STATEMENTS CoOO0OO

CONSOLIDATED STATEMENTS OF CASH FLOWS (O 00000000000
(YEARS ENDED MARCH 31, 2001, 2002 AND 2003) | 03031000000000000

Thousands of

Millions of yen U.S. dollars
ooo 0oog
2001 2002 2003 2003

CASH FLOWS FROM OPERATING ACTIVITIES: 000000000000doood

Income (loss) before income taxes and minority interests COoOODO0DODOOO0OOOO ¥ 22,460 ¥ (1,881)  ¥12,966 $107,870

Adjustments to reconcile income (loss) before income taxes and minority DO D OO OO0 OOCOD OO M

interests to net cash provided by (used in) operating activities: 0000000000MOo0mooonn

Depreciation and amortization goooo 24,672 23,492 22,843 190,042
Amortization of consolidation goodwill ooooooooo 274 138 147 1,223
Increase (decrease) in allowance for doubtful accounts ooooooooo (469) 1,658 (1,841) (15,316)
Interest and dividend income ooooooooooo (3,445) (3,192 (1,906) (15,857)
Interest expense oooo 18,692 14,220 12,928 107,554
Equity in earnings of affiliates oooooooooo (555) (268) 973) (8,095)
Net loss (gain) on sale or disposal of property, plant and equipment 000000000 (7,024) (661) 1,315 10,940
Write-down of marketable securities and investments in securites OO0 00000 2,536 15,484 4,587 38,161
Gain on contribution of securities to retirement benefittrust DooDoDoOOoODODO — — (1,120) (9,318)
Transfer of securities to retirement benefit trust joooooooooooo — — 5,218 43,411
Decrease (increase) in notes and accounts receivable oooooooo (31,786) 62,189 (14,568) (121,198)
Decrease (increase) in inventories oooooooo (26,549) 10,622 (5,791) (48,178)
Increase (decrease) in notes and accounts payable goooooooo 44,935 (16,146) 23,110 192,263
Increase (decrease) in other allowence reserves oopoooooooo (973) 1,480 (487) (4,052)
Decrease (increase) in other current assets ooooooooooon (11,987) 1,691 (33,072) (275,141)
Increase (decrease) in other current liabilities oooooooooooo 49,650 (8,112) (34,774) (289,301)
Other, net ooo 2,585 (3,892) 2,416 20,101
Subtotal oo 83,016 96,822 (9,002)  (74,891)
Interest and dividend received oooooooooog 2,743 1,820 1,194 9,933
Interest paid oooooo (18,515) (14,260) (12,720) (105,824)
Income taxes paid oooooooo (8,420) (7,736) (6,447) (53,636)
Net cash provided by (used in) operating activities 0000000000000000 58,824 76,646 (26,975) (224,418)
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CONSOLIDATED FINANCIAL STATEMENTS CoOO0ODO

Thousands of

Millions of yen U.S. dollars
ooo 0ooo
2001 2002 2003 2003
CASH FLOWS FROM INVESTING ACTIVITIES: 0000000000000000:
Payments for purchases of property, plant and equipment 00000000000000 (19,626) (21,742) (19,626) (163,278)
Proceeds from sale or disposal of property, plant and equipment 00O000000000000 16,551 9,332 11,062 92,030
Proceeds from sale of settled property 0oo0oooooooo 42,000 — — —
Payments for purchases of marketable securities ooooooo
and investments in securities ooooooo (7,036) (14,609) 9,113) (75,815)
Proceeds from sale of marketable securities ooooooo
and investments in securities 0o0ooooo 7,335 18,704 6,492 54,010
Payments for intangible assets oooooooo
and deferred charges 0oooDoooooooo (1,923) (3,885) (3,297) (27,429)
Decrease (increase) in short-term loans receivable ooooooooo (609) 1,831 (373) (3,103)
Payments for long-term loans receivable goooooooo (3,916) (1,952) (573) (4,767)
Proceeds from long-term loans receivable 0oooDoooooooo 4,554 2,396 1,276 10,616
Payments for factoring ooooooooo — (3,866) — —
Proceeds from factoring goooooooo — — 1,571 13,070
Other, net ooo (9,982) (153) (230) (1,915)
Net cash provided by (used in) investing activities 0000000000000000 27,348 (13,944) (12,811) (106,581)
CASH FLOWS FROM FINANCING ACTIVITIES: 00000000000000000
Increase (decrease) in short-term loans payable ooooooooo (16,627) (66,298) 7,887 65,616
Proceeds from long-term loans payable ooooooooo 4,905 30,430 63,264 526,323
Repayments for long-term loans payable 0000000000000 (36,947) (37,462) (58,918) (490,166)
Issuance of bonds oooooooooo 10,000 — 19,876 165,358
Redemptions of bonds oooooooooo — (10,200) (16,071) (133,702)
Redemptions of convertible bonds jooooooooooo (44,584) (1,332 (1,924) (16,007)
Cash dividends paid ooooooo (3,779) (3,774) (3,777) (31,423)
Other, net ooo 197) 90 (210) (1,747)
Net cash provided by (used in) financing activities 0000000000000000 (87,229) (88,546) 10,127 84,252
EFFECT OF EXCHANGE RATE CHANGES oooo
ON CASH AND CASH EQUIVALENTS oooDooooooooon 588 1,078 (845) (7,030)
NET DECREASE IN CASH AND CASH EQUIVALENTS 0ooooOoooooooo (469) (24,766) (30,504) (253,777)
CASH AND CASH EQUIVALENTS ATBEGINNING OF YEAR 00000000000000 96,013 97,788 74,000 615,641
CASH AND CASH EQUIVALENTS 00000000000
FROM NEWLY CONSOLIDATED SUBSIDIARIES 0oooooooo 1,515 934 283 2,354
CASH AND CASH EQUIVALENTS FROM MERGERS (0 00000000000000000 729 44 31 258
CASH AND CASH EQUIVALENTS AT END OF YEAR 0oooo0o0oooooooo ¥97,788 ¥74000 ¥43810  $ 364,476
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L4 COSMO OILCO,, LTD.

CORPORATE DATA
0 AS OF MARCH 31, 20030

gooo

02003030310000

COSMO OIL CO., LTD. oo ooooooooo
HEAD OFFICE 1-1-1, Shibaura, Minato-ku, Tokyo ooooo 0 105-8528
105-8528, Japan 00oo00o0o00oooo0i1010
Phone: (03) 3798-3211 0 0 03-3798-3211
Fax: (03) 3798-3841 FAX 03-3798-3841
URL: http://www.cosmo-oil.co.jp URL: http://www.cosmo-oil.co.jp
ESTABLISHED April 1, 1986 gopoooo 19861 00 0 610 (40 10
COMMON SHARES Authorized: 1,700,000,000 gogo 1700
PAID-IN CAPITAL ¥51,886,816,126 oog 51,886,816,1260
TYPE OF BUSINESS Refining and marketing of oil products oooo goooooo
FISCAL YEAR-END March 31 oog 30310
NUMBER OF EMPLOYEES 1,837 oogo 1,8370
NUMBER OF DEALERS 369 oogo 3690
REFINERIES Chiba, Yokkaichi, Sakai, Sakaide oog gooboooooooo
NUMBER OF COMMON SHARES ISSUED 631,705,087 shares gopoooo 631,705,08700
TRANSFER AGENT The Chuo Mitsui Trust & Banking Co., Ltd. 0000o0o0oo0 ODOoDbDOoDoOoboOooooo
PRINCIPAL SHAREHOLDERS Mizuho Corporate Bank, Ltd. opoooo OO0o00oooooobboooo

UFJ Bank Ltd.

Japan Trustee Services Bank, Ltd. (trust account)
The Master Trust Bank of Japan, Ltd. (trust account)
Mitsui Sumitomo Insurance Co., Ltd.

Cosmo Oil Employees’ Shareholding Association

O000uUrROD
000000Mooo00oo00o0monon
0ooooOooooooooobo00mooog
ooooooooooDoobo
ooooooooooo

Note: Bank names are names used as of April 1, 2003.
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